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Accounts Receivable 

3. a. Agreed ten customer billings to the meter readings and to the customers' accounts receivable 
subsidiary account. 

b. Selected five customer adjustments and validated they were approved. 

c. Agreed accounts receivable payments per AIR ledger to cash receipts within 5% or $500, whichever is 
greater. 

d. Agreed accounts receivable ledger to year-end book balance. 

All adjustments were approved by the water clerk, and we found no exceptions as a result of the 
procedures. 

Disbursements 

4. a. Selected and reviewed documentation for 12 disbursements. 

b. Reviewed expenses to determine amounts spent on operating and maintenance. 

c. Scheduled and reviewed all employee and board member disbursements. 

d. Agreed cash disbursements journal to disbursements per proof of cash within 5% or $500, whichever 
is greater. 

e. Agreed payroll to payroll reports. 

We found no exceptions as a result of the procedures. 

Property, Plant, and Equipment 

5. Confirmed there were no fixed assets owned by the water department within the scope of the compilation. 

Long-term Debt 

6. a. Schedule long-tem1 debt and verify changes in all balances for the year. 

b. Confirm loans, bonds, notes and contracts payable with lender/trusted/contractor. 

c. Determine that the appropriate debt service accounts have been established and maintained. 

We found no exceptions as a result of the procedures. 

General 

7. a. Reviewed cash balances for adequacy to supp01t operating and maintenance expenditures. 

b. Determined the number of customers. 

c. Determined the rate structure. 

d. Reviewed the minutes of the governing body's meetings, and if applicable, determined that any 
items of financial significance were therein approved and documented. 

We found no exceptions as a result of the procedures. 
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