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Independent Auditor’s Report 

Commissioners 
Pine Bluff Wastewater Utility 
Pine Bluff, Arkansas 

Opinion 

We have audited the financial statements of Pine Bluff Wastewater Utility (Utility), a component unit of the 
City of Pine Bluff, Arkansas, as of and for the years ended December 31, 2024 and 2023 and the related 
notes to the financial statements, which collectively comprise the Utility’s basic financial statements as 
listed in the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the Utility as of December 31, 2024 and 2023, and the 
respective changes in financial position and, where applicable, cash flows thereof for the years then 
ended, in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Utility and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Utility’s ability to continue as a 
going concern for 12 months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
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omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Utility’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Utility’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management ’s 
discussion and analysis and pension information as listed in the table of contents be presented to 
supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Utility’s basic financial statements. The 2018 sewer revenue bond schedule, schedule of 
water consumption by class, and schedule of wastewater rates listed in the table of contents are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements.  
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The bond schedule, schedule of water consumption by class, and schedule of wastewater rates have not 
been subjected to the auditing procedures applied in the audits of the financial statements, and 
accordingly, we do not express an opinion or provide any assurance on them. 

 

Little Rock, Arkansas 
January 9, 2026 
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Introduction 

This management’s discussion and analysis of the financial performance of Pine Bluff Wastewater Utility (Utility) 
provides an overview of the Utility’s financial activities for the years ended December 31, 2024 and 2023. It 
should be read in conjunction with the accompanying financial statements of the Utility.  

Financial Highlights 

• Cash and cash equivalents increased by $635,370, or 4.7%, in 2024 and by $308,054, or 2.4%, in 2023. 

• The Utility reported $34,212,298 and $34,353,147 of net position in 2024 and 2023, respectively. The net 
position decreased in 2024 by $140,849, or 0.4%, and decreased in 2023 by $294,088, or 0.8%.  

• The Utility reported an operating loss of $117,399 in 2024, which was $135,251 less than the operating 
loss of $252,980 in 2023. The reported operating loss of $252,980 in 2023 was $1,163,603 more than the 
operating income of $910,623 in 2022. 

Using This Annual Report 

The Utility’s financial statements consist of three statements––a statement of net position; a statement of 
revenues, expenses, and changes in net position; and a statement of cash flows. These statements provide 
information about the activities of the Utility, including resources held by the Utility but restricted for specific 
purposes by creditors, contributors, or enabling legislation. The Utility renders services on a user-charge basis to 
the general public for the handling of municipal wastewater from residential, commercial, and industrial 
customers. Amounts received from federal, state, and local governments for the sewer system are recorded as 
contributions to net position. Also recorded as contributions are extensions to the sewer system accepted from 
development of subdivisions.  

The Statement of Net Position and Statement of Revenues, Expenses and Changes in Net 
Position 

One of the most important questions asked about any utility’s finances is “Is the utility as a whole better or worse 
off as a result of the year’s activities?” The statement of net position and the statement of revenues, expenses, 
and changes in net position report information about the Utility’s resources and its activities in a way that helps 
answer this question. These statements include all restricted and unrestricted assets, deferred outflows of 
resources, and all liabilities and deferred inflows of resources using the accrual basis of accounting. Using the 
accrual basis of accounting means that all of the current year’s revenues and expenses are taken into account 
regardless of when cash is received or paid.  

These two statements report the Utility’s net position and changes in them. The Utility’s total net position—the 
difference between assets plus deferred outflows of resources less liabilities and deferred inflows of resources 
and—is one measure of the Utility’s financial health or financial position. Over time, increases or decreases in the 
Utility’s net position is an indicator of whether its financial health is improving or deteriorating. Other nonfinancial 
factors, such as changes in the Utility’s customer base, economic factors, and changes in legislation and 
regulations, should also be considered to assess the overall financial health of the Utility. 

The Statement of Cash Flows 

The statement of cash flows reports cash receipts, cash payments, and net changes in cash and cash equivalents 
resulting from four defined types of activities. It provides answers to such questions as where cash came from, 
what cash was used for and what the change in cash and cash equivalents was during the reporting period. 
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The Utility’s Net Position 

The Utility’s net position is the difference between its assets, deferred outflows of resources, and liabilities and 
deferred inflows of resources reported in the balance sheets. The Utility’s net position in 2024, 2023, and 2022 is 
shown in Table 1. 

Table 1: Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and 
Net Position 

2024 2023 2022

Assets

Current assets 10,043,873$    9,253,974$      9,466,845$      

Noncurrent cash and cash equivalents 4,911,358 4,711,645 4,613,415

Utility plant in service, net 24,207,990 24,646,457 24,921,409

Net pension asset 487,125           124,225           111,928           

Total Assets 39,650,346      38,736,301      39,113,597      

Deferred Outflows of Resources 489,829           1,077,911        716,734           

Total Assets and Deferred Outflows of 

   Resources           40,140,175$    39,814,212$    39,830,331$    

Liabilities 

Current liabilities 1,223,632$      789,079$         703,682$         

Long-term liabilities 4,164,125        4,048,603        4,187,728        

Total Liabilities 5,387,757        4,837,682        4,891,410        

Deferred Inflows of Resources 540,450           623,383           291,686           

Net Position

Net investment in capital assets 21,719,654      22,811,880      22,792,050      

Restricted – expendable for net pension asset 487,125 124,225 111,928           
Unrestricted 12,005,189      11,417,042      11,743,257      

Total Net Position 34,211,968      34,353,147      34,647,235      

Total Liabilities, Deferred Outflows, and 

   Net Position 40,140,175$    39,814,212$    39,830,331$    

 

The Utility’s total assets and deferred outflows of resources were consistent year over year, with only a 0.1% 
increase from 2023 to 2024 compared to remaining consistent from 2022 to 2023. The Utility’s total liabilities and 
deferred inflows of resources were consistent from year to year, with only a 0.7% decrease from 2023 to 2024 
and only an increase from 2022 to 2023 of 5.4%. 
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Operating Results and Changes in the Utility’s Net Position 

The Utility’s net position decreased by $140,849, or 0.4%, in 2023 and decreased $294,088, or 0.8%, in 2023, as 
shown in Table 2.  

Table 2: Operating Results and Changes in Net Position 

2024 2023 2022

Operating Revenues

Customer revenues 7,841,332$      7,413,272$      8,034,676$      

Permit fees 5,600 4,290 2,210

Other 104,107 66,426 33,955

7,951,039        7,483,988        8,070,841        

Operating Expenses

Collection, preventive maintenance 

   and pumping expenses 2,966,862        2,942,989        2,823,983        

Environmental compliance 1,891,698        1,827,645        1,520,492        

Customer accounting 264,953           237,137           232,657           

Administrative and general 2,547,848        2,353,455        2,258,649        

Engineering 214,048           199,394           169,397           

Taxes 183,359           176,348           155,040           

8,068,768        7,736,968        7,160,218        

Operating Income (Loss) (117,729)          (252,980)          910,623           

Nonoperating Revenues (Expenses)

Interest income 107,456 96,937 23,804

Interest expense (130,906)          (138,045)          (144,953)          

Net nonoperating revenues (expenses) (23,450)            (41,108)            (121,149)          

Change in Net Position (141,179)$        (294,088)$        789,474$         

 

Operating Income 

The first component of the overall change in the Utility’s net position is its operating income or loss—generally, 
the difference between customer utility service fees and industry surcharges and other operating revenues and 
the expenses incurred to perform those services.  

The Utility’s operating income (loss) in 2024 increased $177,924 as compared to 2023, and operating revenue 
increased by $467,381, or 6.2%, primarily due to an increase in collections. Operating expenses increased by 
$331,800, or 4.3%, primarily due to an increase in environmental compliance and administrative expenses.  

Operating income in 2023 decreased $1,163,603 as compared to 2022, and operating revenue decreased by 
$586,853, or 7.3%, primarily due to a decrease in collections. Operating expenses increased by $576,750, or 
8.1%, primarily due to an increase in utility and administrative expenses. 
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Nonoperating Revenues and Expenses 

Nonoperating revenues and expenses consist of interest income and interest expense of the Utility. The interest 
income is primarily interest on the debt service funds for the 2018 sewer revenue bond. Interest income increased 
by $10,519 in 2024 compared to 2023 and increased $73,133 in 2023 compared to 2022. The interest expense is 
primarily the payment of interest on the 2018 sewer revenue bond obligation. Interest expense decreased $7,139 
in 2024 compared to 2023 and decreased $6,908 in 2023 compared to 2022. 

The Utility’s Cash Flows 

The Utility’s cash flows increased during 2024 and 2023 due to cash provided by operating and investing 
activities. 

Capital Assets  

At the end of 2024 and 2023, the Utility had $23,826,891 and $24,646,457, respectively, invested in capital assets 
net of accumulated depreciation, as noted in the financial statements. In 2024, the Utility had several projects in 
place for improvements to the sewer system and acquired new property and equipment in the amount of 
$2,274,250 as compared to $2,076,987 in 2023 and $1,108,212 in 2022.  

Note 4 to the financial statements provides additional information about capital assets.  

Long-Term Debt  

At December 31, 2024, the Utility had $3,748,466 in sewer revenue bond obligations outstanding compared to 
$3,968,696 in 2023 and $4,181,787 in 2022. The decrease from 2023 to 2024 and from 2022 to 2023 is due to 
principal payments.  

Note 5 to the financial statements provides additional information about long-term debt. 

Contacting the Utility’s Financial Management 

This financial report is designed to provide our commissioners, creditors, and taxpayers with a general overview 
of the Utility’s finances and to show the Utility’s accountability for the money it receives. Questions about this 
report and requests for additional financial information should be directed to the Pine Bluff Wastewater Utility 
administration by telephoning 870.535.6603. 
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2024 2023

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

Current Assets

Cash – unrestricted 9,110,999$          8,675,342$          

Accounts receivable, net 343,321 47,830

Inventory of materials and supplies 486,744 470,719

Prepaid expenses 102,809 60,083

Total Current Assets 10,043,873          9,253,974            

Noncurrent Cash and Cash Equivalents

Cash and cash equivalents – restricted revenue bond funds 2,248,427 2,134,119

Cash – commission designated 2,662,931 2,577,526

4,911,358            4,711,645            

Utility Plant in Service

Land 377,126 377,126

Sewer plant in service 65,160,535 65,026,887

Buildings 1,756,603 1,709,567

Machinery and equipment 14,980,564 14,190,467

Construction in progress 1,676,247 1,045,839            

83,951,075          82,349,886          

Less accumulated depreciation 59,743,085 57,703,429

24,207,990          24,646,457          

Net Pension Asset 487,125 124,225

Total Assets 39,650,346          38,736,301          

Deferred Outflows of Resources

Deferred amounts for pension items 489,829               1,077,911            

Total Deferred Outflows of Resources 489,829               1,077,911            

Total Assets and Deferred Outflows of Resources 40,140,175 $        39,814,212 $        
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2024  2023

LIABILITIES, DEFERRED INFLOWS OF RESOURCES, 

   AND NET POSITION

Current Liabilities

Current maturities of long-term debt 227,609$             219,961$             

Accounts payable 711,444 47,097                 

Accrued compensated absences – current 23,157 303,445               

Accrued wages payable and other accrued liabilities 261,422 218,576               

Total Current Liabilities 1,223,632            789,079               

Long-Term Liabilities 

Accrued compensated absences 643,268 299,868

Long-term debt, net 3,520,857            3,748,735            

Total Long-Term Liabilities 4,164,125 4,048,603

Total Liabilities 5,387,757 4,837,682

Deferred Inflows of Resources

Deferred amounts for pension items 540,450 623,383

Net Position

Net investment in capital assets 21,719,654          22,811,880          

Restricted – expendable for pensions 487,125               124,225               

Unrestricted  12,005,189          11,417,042          

Total Net Position 34,211,968          34,353,147          

Total Liabilities, Deferred Inflows of Resources, and 

   Net Position 40,140,175$        39,814,212$        
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2024  2023

Operating Revenues   

Residential 2,166,441$          2,352,473$          

Commercial 1,185,996  1,119,478

Industrial 2,845,791 2,501,938

Public authority 833,043 811,135

Wholesale and special purpose 810,061 628,248

Permit fees 5,600 4,290

Other 104,107 66,426                 

Total Operating Revenues 7,951,039            7,483,988            

Operating Expenses

Collections, preventive maintenance, and pumping expenses 2,966,862            2,942,989            

Environmental compliance 1,891,698            1,827,645            

Customer accounting 264,953               237,137

Administrative and general 2,547,848            2,353,455            

Engineering 214,048               199,394

Taxes 183,359               176,348               

Total Operating Expenses 8,068,768            7,736,968            

Operating Loss (117,729)              (252,980)              

Nonoperating Revenues (Expenses)

Interest income 107,456 96,937

Interest expense (130,906) (138,045)              

Total Nonoperating Revenues (Expenses) (23,450)                (41,108)                

Change in Net Position  (141,179)               (294,088)              

Net Position, Beginning of Year 34,353,147          34,647,235          

Net Position, End of Year 34,211,968$        34,353,147$        
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2024 2023

Operating Activities

Receipts from customers 7,545,841$          7,842,255$          

Payments to suppliers and contractors (1,673,512)           (1,655,166)           

Payments to employees (2,985,342)           (2,810,588)           

Other receipts 62,002                 70,716                 

Other payments (890,269)              (807,977)              

Net Cash Provided by Operating Activities 2,058,720            2,639,240            

Capital and Related Financing Activities

Purchase of capital assets (1,179,670)           (2,076,987)           

Payments of long-term debt (220,230)              (213,091)              

Interest paid (130,906)              (138,045)              

Net Cash Used in Capital and Related Financing Activities (1,530,806)           (2,428,123)           

Investing Activities

Interest on investments 107,456               96,937                 

Net Cash Provided by Investing Activities 107,456               96,937                 

Increase in Cash and Cash Equivalents 635,370               308,054               

Cash and Cash Equivalents, Beginning of Year 13,386,987          13,078,933          

Cash and Cash Equivalents, End of Year 14,022,357$        13,386,987$        

Reconciliation of Cash and Cash Equivalents to the 

   Balance Sheets

Cash – unrestricted 9,110,999$          8,675,342$          

Cash and cash equivalents – revenue bond funds 2,248,427 2,134,119

Cash – commission designated 2,662,931 2,577,526

Total Cash and Cash Equivalents 14,022,357$        13,386,987$        
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2024 2023

Reconciliation of Net Operating Income (Loss) to 

Net Cash Provided by Operating Activities

Operating loss (117,729)$            (252,980)$            

Items not requiring cash

Depreciation 2,274,250            2,351,939            

Gain on sale of asset (47,705)                -                           

Changes in operating assets, deferred outflows of resources,

   deferred inflows of resources, and liabilities

Accounts receivable (295,491)              428,983               

Prepaid expenses (42,726)                (165)                     

Inventory of materials and supplies (16,025)                (6,123)                  

Net pension asset (362,900)              (12,297)                

Deferred outflows for pension items 588,082               (361,177)              

Deferred inflows for pension items (82,933)                331,697               

Accounts payable and accrued expenses 161,897               159,363               

Net Cash Provided by Operating Activities 2,058,720$          2,639,240$          

Noncash Investing, Capital and Financing Activities

Noncash proceeds from trade in of capital asset 81,100$               -$                         
Capital asset acquisitions included in accounts payable 608,408$             -$                         
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Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations and Reporting Entity 

Pine Bluff Wastewater Utility (Utility) renders services on a user-charge basis to the general public for the 
handling of domestic sewage and commercial/industrial waste. The Utility extends unsecured credit for services 
provided to its customers for limited periods of time. The Utility is managed by the Pine Bluff Wastewater Utility 
Commission consisting of five members appointed by the Mayor and the City Council of the City of Pine Bluff 
(City). The City Council has the authority to approve the rates charged and the debt issued by the Utility. Under 
accounting principles generally accepted in the United States of America, the Utility is a discretely presented 
component unit of the City of Pine Bluff, Arkansas, for financial reporting purposes. 

Classes of Sewer Users 

All customers whose premises are served in any manner by the Pine Bluff sanitary sewer system are classified as 
either residential, commercial, industrial, or public authority users. Customer classes are determined by water 
classification definitions set forth by United Water of Arkansas in Pine Bluff. 

Basis of Accounting and Presentation 

The financial statements of the Utility have been prepared on the accrual basis of accounting using the economic 
resources measurement focus. Revenues, expenses, gains, losses, assets, and liabilities from exchange and 
exchange-like transactions are recognized when the exchange transaction takes place. Operating revenues and 
expenses include exchange transactions. Investment income and interest on capital assets-related debt are 
included in nonoperating revenues and expenses. The Utility first applies restricted net position when an expense 
or outlay is incurred for purposes for which both restricted and unrestricted net position are available. 

The Utility prepares its financial statements as a business-type activity in conformity with applicable 
pronouncements of the Governmental Accounting Standards Board (GASB).  

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and deferred inflows and outflows of resources and disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Cash Equivalents 

The Utility considers all liquid investments with original maturities of three months or less to be cash equivalents. 
At December 31, 2024 and 2023, cash equivalents consisted entirely of money market mutual funds carried at fair 
value, held by the trust department of a financial institution. 

Accounts Receivable 

Accounts receivable consist of wastewater fees and surcharges billed to residential and commercial/industrial 
customers based on consumption. Accounts receivable are recorded net of estimated uncollectible amounts. 

Risk Management 

The Utility is exposed to various risks of loss from torts; theft of, damage to, and destruction of assets; business 
interruption; errors and omissions; employee injuries and illnesses; natural disasters; and employee health, 
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dental, and accident benefits. Commercial insurance and state pool coverage is purchased for claims arising from 
such matters other than business interruption.  

Settled claims have not exceeded coverage in any of the three preceding years, and there has been no significant 
reduction in coverage in fiscal years 2024 and 2023. 

Inventories 

Supply inventories are stated at the lower of cost or market, determined using the first-in, first-out method. 

Capital Assets 

Capital assets over $1,000 are recorded at cost at the date of acquisition or acquisition value at the date of 
donation if acquired by gift. Depreciation is computed using the straight-line method over the estimated useful life 
of each asset. The following estimated useful lives are being used by the Utility: 

 Sewer plant in service  5–50 years 
 Buildings  20–50 years 
 Machinery and equipment 5–10 years 

Capital Asset Impairment 

The Utility evaluates capital assets for impairment whenever events or circumstances indicate a significant, 
unexpected decline in the service utility of a capital asset has occurred. If a capital asset is tested for impairment 
and the magnitude of the decline in service utility is significant and unexpected, the capital asset historical cost 
and related accumulated depreciation are decreased proportionately such that the net decrease equals the 
impairment loss. 

No asset impairment was recognized during the years ended December 31, 2024 and 2023. 

Pensions 

For the purposes of measuring the net pension asset, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the Utility’s 
defined benefit pension plan (Plan) and additions to/deductions from the Plan’s fiduciary net position have been 
determined on the same basis as they are reported by the Plan. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

Deferred Outflows/Inflows of Resources 

Deferred outflows of resources represent a consumption of net position that applies to a future reporting period 
and so will not be recognized as an outflow of resources (expense) until then. The item is related to certain 
pension items requiring deferral. Such items will be amortized as described in Note 7. 

Deferred inflows of resources represent an acquisition of net position that applies to a future reporting period and 
so will not be recognized as an inflow of resources (revenue) until then. The Utility’s deferred inflows include 
certain pension items requiring deferral. Such items will be amortized as described in Note 7. 

Compensated Absences 

Utility policies permit most employees to accumulate vacation and sick leave benefits that may be realized as paid 
time off or, in limited circumstances, as a cash payment. Expense and the related liability for leave benefits are 
recognized when the benefits are more likely than not to be realized in time off or cash payments. 
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Compensated absence liabilities are measured using the pay rates in effect at the balance sheet date, plus an 
additional amount for compensation-related payments such as Social Security and Medicare taxes, computed 
using rates in effect at that date.   

The Utility’s policy is that leave earned in the current period is used prior to leave earned in prior periods.  

Net Position 

Net position of the Utility is classified in three components on its balance sheet. Net investment in capital assets 
consists of capital assets net of accumulated depreciation and reduced by the outstanding balances of borrowings 
used to finance the purchase or construction of those assets. Restricted expendable net position is noncapital 
assets that must be used for a particular purpose as specified by creditors, grantors, or donors external to the 
Utility, including amounts deposited with trustees as required by bond indentures, reduced by the outstanding 
balances of any related borrowings. Restricted expendable for pensions represents the Utility’s net pension asset 
restricted for use by the Utility’s defined benefit pension plan. Restricted for debt service represents the Utility’s 
fund restricted for use by external parties for debt service. Unrestricted net position is remaining assets less 
remaining liabilities that do not meet the definition of net investments in capital assets or restricted expendable. 

Income Taxes 

As an essential government function of the City, the Utility is exempt from income taxes under Section 115 of the 
Internal Revenue Code and a similar provision of state law. 

Accounting Pronouncements Adopted in 2024 

In June 2022, the Governmental Accounting Standards Board (GASB) issued Statement No. 101, Compensated 
Absences. The new accounting guidance updated the recognition and measurement guidance for compensated 
absences under a unified model. Specifically, the new standard clarifies that a liability should be recorded for 
compensated absences that more likely than not to be paid or otherwise settled. Additionally, it amends certain 
existing disclosure requirements. 

The Utility adopted this standard on January 1, 2024, and applied it retrospectively to the earliest period 
presented. There was no effect on beginning net position as of January 1, 2023. 

Note 2. Deposits and Investments 

Deposits 

Custodial credit risk is the risk that in the event of a bank failure, a government’s deposits may not be returned to 
it. The Utility’s deposit policy for custodial credit risk requires compliance with the provisions of state law. 

State law requires collateralization of all deposits with federal depository insurance; bonds and other obligations 
of the U.S. Treasury, U.S. agencies, or instrumentalities of the State of Arkansas; bonds of any city, county, 
school district or special road district of the State of Arkansas; bonds of any state; or a surety bond having an 
aggregate value at least equal to the amount of the deposits. 

At December 31, 2024 and 2023, the Utility’s bank balances were $14,075,155 and $13,523,904, respectively, all 
of which were fully insured or collateralized.  
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Investments 

The Utility had the following investments and maturities at December 31: 

Less More 

Than 1 1–5 6–10 Than 10

Money market mutual funds 2,248,427$  2,248,427$  -$                 -$                 -$                 

2,248,427$  -$                 -$                 -$                 

Less More 

Than 1 1–5 6–10 Than 10

Money market mutual funds 2,134,119$  2,134,119$  -$                 -$                 -$                 

2,134,119$  -$                 -$                 -$                 

Type Fair Value

Maturities in Years

2023

2024

Maturities in Years

Type Fair Value

 

Interest Rate Risk – The Utility’s policy does not limit the maturity of a single investment. The money market 
mutual funds are presented above as investments with maturities of less than one year because the average-
weighted maturities of the underlying investments in the funds are less than one year. 

Credit Risk – Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its 
obligations. At December 31, 2024 and 2023, the Utility’s investment in money market mutual funds held a AAA 
rating from Standard & Poor’s and Moody’s in both years. 

Custodial Credit Risk – For an investment, custodial credit risk is the risk that, in the event of the failure of the 
counterparty, the Utility will not be able to recover the value of its investment or collateral securities that are in the 
possession of an outside party.  

The commission’s investment policy does not specifically address credit risk or custodial credit risk. 

Concentration of Credit Risk – The Utility places no limit on the amount that may be invested in any one issuer. At 
December 31, 2024 and 2023, the Utility’s investment in money market mutual funds of $2,248,427 and 
$2,134,119, respectively, constituted 100% of its total investments. 
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Summary of Carrying Values 

The carrying values of deposits and investments shown above are included in the balance sheets as follows: 

2024 2023

Carrying value

Deposits 11,773,930$    11,252,868$    

Investments 2,248,427        2,134,119        

14,022,357$    13,386,987$    

Included in the following balance sheet captions

Current assets

Cash – unrestricted 9,110,999$      8,675,342$      

Noncurrent cash and cash equivalents

Cash and cash equivalents – revenue bond funds 2,248,427        2,134,119        

Cash – commission designated 2,662,931        2,577,526        

14,022,357$    13,386,987$    

 

Investment Income 

Investment income consisted of the following for the years ended December 31: 

2024 2023

Interest income 107,456$         96,937$           

 

Note 3. Disclosures About Fair Value of Assets and Liabilities 

The Utility categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of 
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant 
other observable inputs; and Level 3 inputs are significant unobservable inputs. The Utility has the following 
recurring fair value measurements as of December 31, 2024 and 2023: 

• Money market mutual funds of $2,248,427 and $2,134,119, respectively, are valued using quoted market 
prices (Level 1 inputs). 
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Note 4. Capital Assets 

Capital assets activity for the years ended was as follows at December 31: 

Beginning 

Balance Additions Disposals Transfers

Ending 

Balance

2024

Land 377,126$       -$                   -$                   -$                   377,126$       

Buildings 1,709,567      47,036           -                     -                     1,756,603      

Sewer plant in service 65,026,887    133,648         -                     -                     65,160,535    

Machinery and equipment 14,190,467    1,058,086      (267,989)        -                     14,980,564    

Construction in progress 1,045,839      630,408         -                     -                     1,676,247      

82,349,886    1,869,178      (267,989)        -                     83,951,075    

Less accumulated depreciation

Buildings 1,339,633      40,735           -                     -                     1,380,368      

Sewer plant in service 43,874,909    1,621,476      -                     -                     45,496,385    

Machinery and equipment 12,488,887    612,039         (234,594)        -                     12,866,332    

57,703,429    2,274,250      (234,594)        -                     59,743,085    

Capital assets, net 24,646,457$  (405,072)$      (33,395)$        -$                   24,207,990$  

2023

Land 340,896$       36,230$         -$                   -$                   377,126$       

Buildings 1,688,636      20,931           -                     -                     1,709,567      

Sewer plant in service 64,893,730    177,897         (44,740)          -                     65,026,887    

Machinery and equipment 13,445,551    922,618         (177,702)        -                     14,190,467    

Construction in progress 126,528         919,311         -                     -                     1,045,839      

80,495,341    2,076,987      (222,442)        -                     82,349,886    

Less accumulated depreciation

Buildings 1,296,998      42,635           -                     -                     1,339,633      

Sewer plant in service 42,158,174    1,761,475      (44,740)          -                     43,874,909    

Machinery and equipment 12,118,760    547,829         (177,702)        -                     12,488,887    

55,573,932    2,351,939      (222,442)        -                     57,703,429    

Capital assets, net 24,921,409$  (274,952)$      -$                   -$                   24,646,457$  
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Note 5. Long-Term Obligations 

The following is a summary of long-term obligation transactions for the years ended December 31: 

Ending Current

Balance Portion

2024

Long-term debt

Revenue bonds payable

2018
(A)

3,968,696$  -$                 220,230$     3,748,466$  227,609$     

Total long-term debt 3,968,696    -                   220,230       3,748,466    227,609       

Accrued compensated 

   absences* 603,313       63,112         -                   666,425       23,157         

Total long-term obligations 4,572,009$  63,112$       220,230$     4,414,891$  250,766$     

2023

Long-term debt

Revenue bonds payable

2018
(A)

4,181,787$  -$                 213,091$     3,968,696$  219,961$     

Total long-term debt 4,181,787    -                   213,091       3,968,696    219,961       

Accrued compensated 

   absences 495,061       384,281       279,029       603,313       303,445       

Total long-term obligations 4,676,848$  384,281$     492,120$     4,572,009$  523,406$     

Beginning 

Balance Additions Deductions

 

*The change in accrued compensated absences is presented net. 

(A) Sewer Revenue Bond, Series 2018 

In April 2018, the Utility issued a Sewer Revenue Bond, Series 2018 (Bond) for $5,093,071 to finance the cost of 
constructing extensions, betterments, and improvements to the wastewater system. Principal and interest on the 
bond are due on the first day of each month, commencing on March 1, 2018, with a final installment due April 1, 
2038. The Bond has an interest rate of 3.30% per annum. The pledge of Utility revenues in favor of this Bond is a 
first and prior pledge. The Bond is secured by the net revenues and accounts receivable of the Utility and the 
assets restricted under the bond indenture agreement. The net revenues derived from the operations of the Utility 
are pledged as security for the bond. The total principal and interest remaining to be paid on the bond is 
$4,638,461, with annual payments expected to require approximately 4% of net revenues. 

The City has reserved the right in the authorizing ordinance to issue additional bonds having a lien on Utility 
revenues on a parity with this bond. 
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The debt service requirements are as follows as of December 31, 2024: 

2025 347,886$         227,609$         120,277$         

2026 347,892           235,241           112,651           

2027 347,892           243,122           104,770           

2028 347,892           251,267           96,625             

2029 347,892           259,688           88,204             

2030–2034 1,739,460        1,434,916        304,544           

2035–2038 1,159,547        1,096,623        62,924             

4,638,461$      3,748,466$      889,995$         

Total to be 

Paid Principal Interest

 

Note 6. Restricted and Designated Net Position 

Restricted expendable net position was available for the following purposes at December 31: 

2024 2023

Pensions 487,125$         124,225$          

Note 7. Pension Plan 

Plan Description. All full-time employees of the Utility are participants of the Non-Uniformed Employees Pension 
Plan of the City of Pine Bluff, Arkansas (Plan). The Plan provides retirement and death benefits to plan members 
and their beneficiaries. The Plan is a single-employer defined benefit pension plan sponsored and administered 
by the City.  

Management of the Plan is vested in the Retirement Board, which consists of the Mayor, City Clerk, Chairman of 
the Finance Committee, the Finance Director, Streets Superintendent, Wastewater Utility Manager, Airport 
Manager and a nonadministrative employee-at-large and a retired member currently receiving benefits from the 
City of Pine Bluff Retirement Fund. The Plan covers all employees other than uniformed officers and firefighters. 
Elected officials are also covered under the Plan.  

Benefits provided. The Plan provides retirement, disability, and death benefits. Retirement benefits are 3.2% of 
final average earnings multiplied by credited past service, plus 2.1% of final average earnings multiplied by 
credited future service. The minimum benefit is $250. The normal form of benefit is a straight life annuity or a joint 
& 50% survivor annuity if married. Other actuarially equivalent forms of benefit are available. Average 
compensation is defined as compensation for the highest five-year consecutive period during a member’s 
employment. Compensation is defined as total compensation for a plan year as reported for income tax purposes. 
Normal retirement for employees hired before January 1, 2013 is the earliest of 1) the later of age 65 and the 10 
credited years of service, 2) age 55 with 20 credited years of service, or 3) 28 credited years of service. Normal 
retirement for employees hired after December 31, 2012 is the earliest of 1) the later of age 65 and the 10 
credited years of service, 2) age 55 with 25 credited years of service, or 3) 30 credited years of service. Early 
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retirement is the later of age 55 and 10 credited years of service with a benefit equal to the vested accrued benefit 
actuarially reduced.  

Disability benefits are equal to the accrued benefit and available after 10 credited years of service or 20 credited 
years of service if earlier. The death benefit is equal to 100% of the accrued benefit payable to the surviving 
spouse for his or her lifetime but ending upon remarriage. 

Contributions. The rate of employer contributions is established by the Retirement Board and reviewed 
periodically. Adjustments are made to reflect prior actuarial experience and projected future experience. The City 
has established an annual contribution rate of 7% of the member compensation. Together with employee 
contributions of 3%, 10% of payroll is contributed annually. Contributions by the Utility to the Plan for the years 
ended December 31, 2024 and 2023 were $177,206 and $163,755, respectively.  

Pension Assets, Pension Expense/Gain, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to the Pension Plan 

At December 31, 2024, the Utility reported an asset of $487,125 for its proportionate share of the net pension 
asset. The net pension asset was measured as of December 31, 2024, and the total pension asset used to 
calculate the net pension asset was determined by an actuarial valuation as of December 31, 2024. The Utility’s 
proportion of the net pension asset was based on the ratio of the Utility’s actual contributions to the Plan during 
the measurement period to the total employer contributions to the Plan of the group for the measurement period. 
At December 31, 2024, the Utility’s proportion was 21.4137%, which was a decrease of 0.3% from the proportion 
measured as of December 31, 2023. 

At December 31, 2023, the Utility reported an asset of $124,225 for its proportionate share of the net pension 
asset. The net pension asset was measured as of December 31, 2023, and the total pension asset used to 
calculate the net pension asset was determined by an actuarial valuation as of December 31, 2023. The Utility’s 
proportion of the net pension asset was based on the ratio of the Utility’s actual contributions to the Plan during 
the measurement period to the total employer contributions to the Plan of the group for the measurement period. 
At December 31, 2023, the Utility’s proportion was 21.6679%, which was a decrease of 4% from the proportion 
measured as of December 31, 2022. 

For the years ended December 31, 2024 and 2023, the Utility recognized a pension expense of $195,672 and 
$290,014, respectively.  
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The Utility reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources at December 31: 

Deferred Outflows Deferred Inflows

of Resources of Resources

2024

Differences between expected and actual experience 429,590$             44,749$               

Changes of assumptions 2,697                   385,621               

Changes in proportion and differences between employer

contribution and proportionate share -                           110,080               

Net difference between projected and actual earnings on

pension plan investments 57,542                 -                           

Total 489,829$             540,450$             

2023

Differences between expected and actual experience 712,899$             77,832$               

Changes of assumptions 11,538                 545,551               

Changes in proportion and differences between employer

contribution and proportionate share 346,482               -                           

Net difference between projected and actual earnings on

pension plan investments 6,992                   -                           

Total 1,077,911$          623,383$             

 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in pension expense as follows at December 31, 2024: 

2025 43,300$               
2026 103,875               

2027 (134,376)              

2028 (63,420)                

Total (50,621)$              
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Actuarial Assumptions 

The total pension liability (asset) in the December 31, 2024 and 2023 actuarial valuations was determined using 
the following actuarial assumptions, applied to all periods included in the measurement: 

Actuarial cost method Entry Age Normal

Actuarial valuation date December 31, 2024 and December 31, 2023

Investment rate of return 6.25%, net of pension plan investment expense, 

including inflation

Projected salary increases 2.5%, including inflation

Inflation 2.1%  

Mortality rates in the 2024 and 2023 actuarial valuations were based on the 2025 and 2024 applicable Mortality 
tables, respectively, as published by the IRS. Withdrawal rates were based on the Saranson Crocker Table T8. 

Long-Term Expected Return on Plan Assets 

The long-term expected rate of return on pension plan investments was determined using a building-block method 
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation. The target allocation and best estimates of rates of 
return for each major asset class are summarized in the following table for both 2024 and 2023: 

2024 2023

Asset Class

Target 

Allocation

Long-Term Expected 

Real Rate of Return

Target 

Allocation

Long-Term Expected 

Real Rate of Return

Fixed income 50% 1.50% 50% 1.50%

Domestic equities 35% 6.50% 35% 6.50%

International equities 9% 7.00% 9% 7.00%

Cash 6% 0.00% 6% 0.00%  

Discount Rate 

The discount rate used to measure the total pension liability at December 31, 2024 and 2023 was 6.25%. The 
projection of cash flows used to determine the discount rate assumed City contributions will be equal to 7% of 
covered payroll, employee contributions of 3% of covered payroll, and a 6.25% long-term expected rate of return. 
Based on these assumptions, the pension plan’s fiduciary net position was projected to be available to make all 
projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the total pension 
liability. 

The Plan is sponsored by the City and does not issue stand-alone financial statements nor are the Plan’s financial 
statements in the financial statements of the City. 
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Plan’s Fiduciary Net Position 

The Plan is sponsored by the City. The Plan’s fiduciary net position was comprised of the following as of 
December 31: 

2024 2023

ASSETS

Cash and cash equivalents 2,582,567$      3,052,904$      

Investments

Certificates of deposit 4,461,515        4,409,156        

U.S. government obligations 2,551,945        2,512,456        

Municipal obligations 1,271,826        654,618           

Corporate bonds 6,885,106        6,624,819        

Common stock 4,110,398        4,098,703        

Foreign stock -                       45,309             

Equity mutual funds 11,418,023      9,523,741        

International equity mutual funds 2,858,228        2,814,577        

Fixed income mutual funds 944,465           942,333           

Total investments 34,501,506      31,625,712      

Total Assets 37,084,073      34,678,616      

LIABILITIES
Due to brokers -                       306,633           

Total Liabilities -                       306,633           

Total Plan Fiduciary Net Position 37,084,073$    34,371,983$    

 

The Utility’s proportionate share of the Plan’s fiduciary net position as of the measurement date of December 31, 
2024 and 2023 was $7,941,069 and $7,447,719, respectively. 

Net Pension Liability (Asset) 

The components of the net pension liability (asset) of the Plan were as follows at December 31: 

2024 2023

Total pension liability 34,811,846$    33,798,673$    

Plan’s fiduciary net position 37,084,073 34,371,983

Net pension liability (asset) (2,272,227)$     (573,310)$        

Plan’s fiduciary net position as a percentage of total pension liability 106.53% 101.70%  
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Changes in the total pension liability, plan fiduciary net position and the net pension liability (asset) are: 

Total Plan Net

 Pension Fiduciary  Pension

Liability Net Position Liability (Asset)

(a) (b) (a)-(b)

2024

Balance, beginning of year 33,798,673$    34,371,983$    (573,310)$        

Changes for the year

Service cost 886,240           -                       886,240           

Interest 2,119,294        -                       2,119,294        

Differences between expected and actual (111,549)          -                       (111,549)          

experience

Contributions – employer -                       827,536           (827,536)          

Contributions – employee -                       308,936           (308,936)          

Net investment income -                       3,174,739        (3,174,739)       

Benefit payments, including refunds of (1,552,411)       (1,552,411)       -                       

employee contributions

Changes of assumptions (328,401)          (281,691)          

Administrative expense (46,710)            

Net changes 1,013,173        2,712,090        (1,698,917)       

Balance, end of year 34,811,846$    37,084,073$    (2,272,227)$     

2023

Balance, beginning of year 30,966,473$    31,403,563$    (437,090)$        

Changes for the year

Service cost 901,324           -                       901,324           

Interest 1,957,642        -                       1,957,642        

Differences between expected and actual 4,561,749        -                       4,561,749        
experience

Contributions – employer -                       755,746           (755,746)          
Contributions – employee -                       341,121           (341,121)          
Net investment income -                       3,011,460        (3,011,460)       
Benefit payments, including refunds of (1,091,061)       (1,091,061)       -                       

employee contributions

Changes of assumptions (3,497,454)       -                       -                       
Administrative expense -                       (48,846)            (3,448,608)       

Net changes 2,832,200        2,968,420        (136,220)          

Balance, end of year 33,798,673$    34,371,983$    (573,310)$        
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Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate 

The net pension asset of the Utility has been calculated using a discount rate of 6.25%. The following presents 
the net pension asset using a discount rate 1% higher and 1% lower than the current rate at December 31: 

1% Decrease

Current Single 

Rate 

Assumption 1% Increase

5.25% 6.25% 7.25%

December 31, 2024

Utility’s proportionate share of the net pension 

   liability (asset) 364,234$         (487,125)$        (1,201,952)$     

December 31, 2023

Utility’s proportionate share of the net pension 

   liability (asset) 733,259$         (124,225)$        (842,158)$        

Sensitivity of the Net Position Liability (Asset) 

to the Single Discount Rate Assumption

 

Plan Membership – Pension plan membership consisted of the following at December 31:  

2024 2023

Retirees and beneficiaries receiving benefits 53$                  51$                  

Terminated members entitled to but not yet receiving benefits 193                  193                  

Active members 215                  228                  

Total 461$                472$                
 

Investment Policy – The Plan’s policy regarding the allocation of invested assets is established and may be 
amended by the Retirement Board. It is the policy of the Retirement Board to pursue an investment strategy that 
reduces risk through the prudent diversification of the portfolio across a broad selection of distinct asset classes. 
The Plan’s policy discourages the use of cash equivalents, except for liquidity purposes, and aims to refrain from 
drastically shifting asset class allocations over short time spans. The following was the adopted asset allocation 
policy as of December 31: 

Domestic equity 20–50%

International equity 5–12.5%

Fixed income 40–78%

Cash 2–10%  

Rate of Return – For the years ended December 31, 2024 and 2023, the annual money-weighted rate of return on 
pension plan investments, net of pension plan investment expense, was 6.25%. The money-weighted rate of 
return expresses investment performance, net of investment expense, adjusted for the changing amounts actually 
invested. 

Interest Rate Risk – The Plan’s investment policy does not specifically address interest rate risk. 

Credit Risk – The Plan’s investment policy does not specifically address credit risk. 
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Custodial Credit Risk – For an investment, custodial credit risk is the risk that, in the event of the failure of the 
counterparty, the Plan will not be able to recover the value of its investment or collateral securities that are in the 
possession of an outside party. All of the Plan’s investments are held in trust accounts. 

Concentration of Credit Risk – The Plan’s investment policy does not specifically address concentration of credit 
risk. 

Following is a description of the valuation methodologies and inputs used for pension plan assets measured at 
fair value on a recurring basis, as well as the general classification of pension plan assets pursuant to the 
valuation hierarchy. 

The fair value of the pension plan assets was as follows at December 31: 

Fair Value

Quoted Prices 

in Active 

Markets for 

Identical 

Assets 

(Level 1)

Significant 

Other 

Observable 

Inputs 

(Level 2)

Significant 

Unobservable 

Inputs 

(Level 3)

December 31, 2024

Investments by fair value level

Money market mutual funds 2,422,238$       -$                     2,422,238$       -$                     

U.S. government obligations 2,551,945         2,551,945         -                       -                       

Certificates of deposit 4,461,515         -                       4,461,515         -                       

Municipal obligations 1,271,826         -                       1,271,826         -                       

Corporate bonds 6,885,106         6,885,106         -                       -                       

Common stock 4,110,398         4,110,398         -                       -                       

International equity mutual funds 2,858,228         2,858,228         -                       -                       

Fixed income mutual funds 944,465            944,465            -                       -                       

Equity mutual funds 11,418,023       11,418,023       -                       -                       

Total investments by fair value level 36,923,744$     28,768,165$     8,155,579$       -$                     

December 31, 2023

Investments by fair value level

Money market mutual funds 2,901,110$       -$                     2,901,110$       -$                     

U.S. government obligations 2,512,456         2,512,456         -                       -                       

Certificates of deposit 4,409,156         -                       4,409,156         -                       

Municipal obligations 654,618            -                       654,618            -                       

Corporate bonds 6,624,819         6,624,819         -                       -                       

Common stock 4,098,703         4,098,703         -                       -                       

Foreign stock 45,309              45,309              -                       -                       

International equity mutual funds 2,814,577         2,814,577         -                       -                       

Fixed income mutual funds 942,333            942,333            -                       -                       

Equity mutual funds 9,523,741         9,523,741         -                       -                       

Total investments by fair value level 34,526,822$     26,561,938$     7,964,884$       -$                     

 



Pine Bluff Wastewater Utility 
A Component Unit of the City of Pine Bluff, Arkansas 
Notes to Financial Statements 
December 31, 2024 and 2023 
 

 

28 

Where quoted market prices are available in an active market, securities are classified within Level 1 of the 
valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted 
prices of securities with similar characteristics or independent asset pricing services and pricing models, the 
inputs of which are market-based or independently sourced market parameters, including, but not limited to, yield 
curves, interest rates, volatilities, prepayments, defaults, cumulative loss projections, and cash flows. Such 
securities are classified in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are 
not available, securities are classified within Level 3 of the hierarchy. The Plan did not hold any  
Level 3 securities at December 2024 and 2023. 

Note 8. Related-Party Transactions 

The Utility operates as a component unit of the City. Accordingly, there are certain related-party transactions that 
exist between the two entities. For the years ended December 31, 2024 and 2023, the Utility reimbursed the City 
for approximately $426,790 and $401,022, respectively, in expenses incurred on behalf of the Utility. Payments 
included reimbursement for employee insurance and pension expenses.  

 



 

 
 

Required Supplementary Information 



Pine Bluff Wastewater Utility 
A Component Unit of the City of Pine Bluff, Arkansas 
Schedule of the Utility’s Proportionate Share of the Net Pension Liability (Asset) 
 

 

29 

Utility Fiscal Year Ended December 31, 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Utility’s proportion of the net pension

liability (asset) 21.4137% 21.6680% 25.6076% 24.7074% 26.1347% 27.6877% 23.4519% 28.8291% 25.6861% 25.5475%

Utility’s proportionate share of the net

pension liability (asset) (487,125)$    (124,225)$    (111,928)$    (1,165,755)$ (895,090)$    (790,022)$    285,691$     (267,118)$    (211,279)$    1,186,692$  

Utility’s covered-employee payroll 2,079,279$  2,055,164$  2,235,031$  1,956,829$  2,066,729$  2,189,543$  2,075,786$  2,040,443$  1,945,214$  1,942,945$  

Utility’s proportionate share of the net

pension liability (asset) as a percentage

of its covered-employee payroll -23.43% -6.04% -5.01% -59.57% -43.31% -36.08% 13.76% -13.09% -10.86% 61.08%

Plan fiduciary net position as a

percentage of the total pension

liability 106.53% 101.70% 101.41% 115.64% 110.27% 109.80% 95.93% 103.16% 102.97% 85.70%

Note: The measurement date used for the information in this schedule is the same as the Utility’s fiscal year-end.

 
  
 



Pine Bluff Wastewater Utility 
A Component Unit of the City of Pine Bluff, Arkansas 
Schedule of the Utility Pension Contributions 
 

 

30 

Utility Fiscal Year Ended December 31, 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Contractually required contribution 145,550$     143,861$     156,452$     136,978$     144,671$     153,268$     145,305$     142,831$     136,165$     136,006$     

Contributions in relation to the

contractually required contribution (145,550)      (143,861)      (156,452)      (136,978)      (144,671)      (153,268)      (145,305)      (142,831)      (136,165)      (136,006)      

Contribution deficiency -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 

Covered employee payroll 2,079,279$  2,055,164$  2,235,029$  1,956,829$  2,066,729$  2,189,543$  2,075,786$  2,040,443$  1,945,214$  1,942,943$  

Contributions as a percentage of

covered employee payroll 7% 7% 7% 7% 7% 7% 7% 7% 7% 7%

Salary increases: 2.50% including inflation

Investment rate of return: 6.25% net of investment expense, including inflation

Retirement age: For a regular employee hired before January 1, 2013:

Actuarial cost method: Entry Age

Amortization method: Level percentage of payroll, closed

Remaining amortization period: 7 years

Asset valuation method: Market value including contributions receivable

Note: This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled under the provisions of GASB 68, the Utility will only present

available information.

Valuation date: Actuarially determined contribution rates are calculated as of the January 1 prior to the end of the fiscal year in which the contributions are reported.

Mortality: 2025 Applicable Mortality Table (change from 2024 in prior year)

Mortality: Updated annually to use the Applicable Mortality Table published by the IRS for the year of the valuation.

Age 65 with 10 Years of Service

Age 55 with 20 Years of Service

Marriage: 80% of Members are assumed to be married, with females 3 years younger

Rehire rates: None assumed

Difference in methods and assumptions used to determine contribution rates for prior valuations:

28 Years of Service, regardless of age

                         For a regular employee hired after December 31, 2012:

Age 65 with 10 Years of Service

Age 55 with 25 Years of Service

30 Years of Service, regardless of age

Inflation: 2.10%
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Due Date Principal Interest Total

January 1, 2025 18,683$           10,308$           28,991$           

February 1, 2025 18,734             10,257             28,991             

March 1, 2025 18,786             10,205             28,991             

April 1, 2025 18,837             10,154             28,991             

May 1, 2025 18,889             10,102             28,991             

June 1, 2025 18,941             10,050             28,991             

July 1, 2025 18,993             9,998               28,991             

August 1, 2025 19,045             9,946               28,991             

September 1, 2025 19,098             9,893               28,991             

October 1, 2025 19,150             9,841               28,991             

November 1, 2025 19,203             9,788               28,991             

December 1, 2025 19,256             9,735               28,991             

January 1, 2026 19,309             9,682               28,991             

February 1, 2026 19,362             9,629               28,991             

March 1, 2026 19,415             9,576               28,991             

April 1, 2026 19,468             9,523               28,991             

May 1, 2026 19,522             9,469               28,991             

June 1, 2026 19,576             9,415               28,991             

July 1, 2026 19,629             9,362               28,991             

August 1, 2026 19,683             9,308               28,991             

September 1, 2026 19,738             9,253               28,991             

October 1, 2026 19,792             9,199               28,991             

November 1, 2026 19,846             9,145               28,991             

December 1, 2026 19,901             9,090               28,991             

January 1, 2027 19,956             9,035               28,991             

February 1, 2027 20,010             8,981               28,991             

March 1, 2027 20,065             8,926               28,991             

April 1, 2027 20,121             8,870               28,991             

May 1, 2027 20,176             8,815               28,991             

June 1, 2027 20,231             8,760               28,991             

July 1, 2027 20,287             8,704               28,991             

August 1, 2027 20,343             8,648               28,991             

September 1, 2027 20,399             8,592               28,991             

October 1, 2027 20,455             8,536               28,991             

November 1, 2027 20,511             8,480               28,991             

December 1, 2027 20,568             8,423               28,991             

January 1, 2028 20,624             8,367               28,991             

February 1, 2028 20,681             8,310               28,991             

March 1, 2028 20,738             8,253               28,991             

April 1, 2028 20,795             8,196               28,991             

May 1, 2028 20,852             8,139               28,991             

June 1, 2028 20,909             8,082               28,991             

July 1, 2028 20,967             8,024               28,991             

August 1, 2028 21,024             7,967               28,991             

September 1, 2028 21,082             7,909               28,991             

October 1, 2028 21,140             7,851               28,991             
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Due Date Principal Interest Total

November 1, 2028 21,198$           7,793$             28,991$           

December 1, 2028 21,257             7,734               28,991             

January 1, 2029 21,315             7,676               28,991             

February 1, 2029 21,374             7,617               28,991             

March 1, 2029 21,433             7,558               28,991             

April 1, 2029 21,491             7,500               28,991             

May 1, 2029 21,551             7,440               28,991             

June 1, 2029 21,610             7,381               28,991             

July 1, 2029 21,669             7,322               28,991             

August 1, 2029 21,729             7,262               28,991             

September 1, 2029 21,789             7,202               28,991             

October 1, 2029 21,849             7,142               28,991             

November 1, 2029 21,909             7,082               28,991             

December 1, 2029 21,969             7,022               28,991             

January 1, 2030 22,029             6,962               28,991             

February 1, 2030 22,090             6,901               28,991             

March 1, 2030 22,151             6,840               28,991             

April 1, 2030 22,211             6,780               28,991             

May 1, 2030 22,273             6,718               28,991             

June 1, 2030 22,334             6,657               28,991             

July 1, 2030 22,395             6,596               28,991             

August 1, 2030 22,457             6,534               28,991             

September 1, 2030 22,519             6,472               28,991             

October 1, 2030 22,581             6,410               28,991             

November 1, 2030 22,643             6,348               28,991             

December 1, 2030 22,705             6,286               28,991             

January 1, 2031 22,767             6,224               28,991             

February 1, 2031 22,830             6,161               28,991             

March 1, 2031 22,893             6,098               28,991             

April 1, 2031 22,956             6,035               28,991             

May 1, 2031 23,019             5,972               28,991             

June 1, 2031 23,082             5,909               28,991             

July 1, 2031 23,146             5,845               28,991             

August 1, 2031 23,209             5,782               28,991             

September 1, 2031 23,273             5,718               28,991             

October 1, 2031 23,337             5,654               28,991             

November 1, 2031 23,401             5,590               28,991             

December 1, 2031 23,466             5,525               28,991             

January 1, 2032 23,530             5,461               28,991             

February 1, 2032 23,595             5,396               28,991             

March 1, 2032 23,660             5,331               28,991             

April 1, 2032 23,725             5,266               28,991             

May 1, 2032 23,790             5,201               28,991             

June 1, 2032 23,855             5,136               28,991             

July 1, 2032 23,921             5,070               28,991             

August 1, 2032 23,987             5,004               28,991             
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Due Date Principal Interest Total

September 1, 2032 24,053$           4,938$             28,991$           

October 1, 2032 24,119             4,872               28,991             

November 1, 2032 24,185             4,806               28,991             

December 1, 2032 24,252             4,739               28,991             

January 1, 2033 24,318             4,673               28,991             

February 1, 2033 24,385             4,606               28,991             

March 1, 2033 24,452             4,539               28,991             

April 1, 2033 24,520             4,471               28,991             

May 1, 2033 24,587             4,404               28,991             

June 1, 2033 24,655             4,336               28,991             

July 1, 2033 24,722             4,269               28,991             

August 1, 2033 24,790             4,201               28,991             

September 1, 2033 24,859             4,132               28,991             

October 1, 2033 24,927             4,064               28,991             

November 1, 2033 24,996             3,995               28,991             

December 1, 2033 25,064             3,927               28,991             

January 1, 2034 25,133             3,858               28,991             

February 1, 2034 25,202             3,789               28,991             

March 1, 2034 25,272             3,719               28,991             

April 1, 2034 25,341             3,650               28,991             

May 1, 2034 25,411             3,580               28,991             

June 1, 2034 25,481             3,510               28,991             

July 1, 2034 25,551             3,440               28,991             

August 1, 2034 25,621             3,370               28,991             

September 1, 2034 25,691             3,300               28,991             

October 1, 2034 25,762             3,229               28,991             

November 1, 2034 25,833             3,158               28,991             

December 1, 2034 25,904             3,087               28,991             

January 1, 2035 25,975             3,016               28,991             

February 1, 2035 26,047             2,944               28,991             

March 1, 2035 26,118             2,873               28,991             

April 1, 2035 26,190             2,801               28,991             

May 1, 2035 26,262             2,729               28,991             

June 1, 2035 26,334             2,657               28,991             

July 1, 2035 26,407             2,584               28,991             

August 1, 2035 26,479             2,512               28,991             

September 1, 2035 26,552             2,439               28,991             

October 1, 2035 26,625             2,366               28,991             

November 1, 2035 26,698             2,293               28,991             

December 1, 2035 26,772             2,219               28,991             

January 1, 2036 26,846             2,145               28,991             

February 1, 2036 26,919             2,072               28,991             

March 1, 2036 26,993             1,998               28,991             

April 1, 2036 27,068             1,923               28,991             

May 1, 2036 27,142             1,849               28,991             

June 1, 2036 27,217             1,774               28,991             
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Due Date Principal Interest Total

July 1, 2036 27,292$           1,699$             28,991$           

August 1, 2036 27,367             1,624               28,991             

September 1, 2036 27,442             1,549               28,991             

October 1, 2036 27,517             1,474               28,991             

November 1, 2036 27,593             1,398               28,991             

December 1, 2036 27,669             1,322               28,991             

January 1, 2037 27,745             1,246               28,991             

February 1, 2037 27,821             1,170               28,991             

March 1, 2037 27,898             1,093               28,991             

April 1, 2037 27,974             1,017               28,991             

May 1, 2037 28,051             940                  28,991             

June 1, 2037 28,129             862                  28,991             

July 1, 2037 28,206             785                  28,991             

August 1, 2037 28,283             708                  28,991             

September 1, 2037 28,361             630                  28,991             

October 1, 2037 28,439             552                  28,991             

November 1, 2037 28,517             474                  28,991             

December 1, 2037 28,596             395                  28,991             

January 1, 2038 28,675             316                  28,991             

February 1, 2038 28,753             238                  28,991             

March 1, 2038 28,832             159                  28,991             

April 1, 2038 28,813             79                    28,892             

3,748,466$      889,995$         4,638,461$      
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Monthly Monthly Estimated

Average Average Annual

Customers Consumption (Ccf) Consumption (Ccf)

Residential customers 12,671                     78,247                     938,964                   

Commercial customers 1,839                       52,972                     635,664                   

Industrial customers 43                            109,849                   1,318,188                

Public authority customers 201                          42,402                     508,824                   

Totals 14,754                     283,470                   3,401,640                

Wholesale customer – City of White Hall 1                              18,694                     224,328                   

Consumption figures are stated in hundred cubic foot units.  
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Wastewater Rate Structure 

Schedule A 

Water Meter Size in Inches Monthly Charge

5/8 4.65$                   

3/4 6.53                     

1 9.31                     

1 1/2 16.94                   

2 24.57                   

3 58.60                   

4 97.20                   

6 193.72                  

Schedule B 

Monthly Volume

Classification Charge Per CCF

Residential 1.95$                   

Commercial 1.66                     

Public authority 1.22                     

Industrial 1.51                     

Wholesale users 0.87                     

Special purpose users (per 100 Ccf):

Less than 1 year 150.00                 

1 to 5 years 90.00                   

5 years or more 60.00                    

The charges to each customer for sewer services are determined each month based on the rate schedule 
established March 1, 2015 and are the sum of a service charge based on the water meter size of the customer in 
accordance with the rates of Schedule A above and a volume charge based on the customer’s metered water 
usage. The volume charge is computed using the rates of Schedule B above. The average monthly water usage 
during November through April is used in computing the volume charge for residential customers. Nonresidential 
users are subject to additional charges outlined in Schedule C below.  
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Schedule C 

All nonresidential users are subject to the following charges: 

Water Meter Size in Inches Monthly Charge

5/8 3.54$                   

3/4 5.34                     

1 7.84                     

1 1/2 15.00                   

2 22.07                   

3 53.32                   

4 88.87                   

6 177.74                 

 

Industry Permit Fee 

All commercial/industrial users subject to federal pretreatment regulations are required to obtain a five-year permit 
for a fee of $1,250 as of September 2005. 

Industrial Monitoring Charges 

The monitoring charges will be applicable to all monitored users and will become effective at such time as a user 
is subject to compliance with one or more pretreatment regulations or is identified as a high-strength user. The 
monitoring charges are assessed as follows: 

Monthly Charge

Less than 5,000 gallons per day,

monitored once per month 102.18$               

Between 5,001 to 25,000 gallons per day, 

monitored twice per month 292.13                 

Between 25,001 to 100,000 gallons per day, 
monitored three times per month 567.23                 

Greater than 100,000 gallons per day, 

monitored four times per month 695.61                 

White Hall l (Wholesale) 347.80                  

 


