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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Carroll County Solid Waste District 
 
 
Report on the Audit of the Financial Statements 
 
Opinion  
 
We have audited the financial statements of Carroll County Solid Waste District (the “District”), as of and 
for the year ended December 31, 2021, and the related notes to the financial statements, which 
collectively comprise the District’s basic financial statements as listed in the table of contents. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
respective financial position of the District as of December 31, 2021, and the respective changes in 
financial position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the District and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Responsibilities of Management for the Financial Statements 
 
The District’s management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud 
or error.  
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In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the District's ability to continue 
as a going concern for one year after the date that the financial statements are issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we:  
 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis on page 4 be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  
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We have applied certain limited procedures to the required supplementary information in accordance 
with GAAS, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 25, 
2022, on our consideration of the District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering the District’s 
internal control over financial reporting and compliance. 
 

 
 
Fort Smith, Arkansas 
October 25, 2022 
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The Carroll County Solid Waste District (the “District”) is a special unit of local government formed as a 
partnership of Carroll County, Berryville, Eureka Springs, and Green Forest. In October of 2019, Arkansas 
Pollution Control and Ecology Commission approved the District becoming a single county Regional Solid 
Waste Management District pursuant to ACT 8-6-701. Its mission is to provide Carroll County residents 
with integrated solid waste services.  
 
The District's Management’s Discussion and Analysis (the “MD&A) is designed to (1) assist the reader in 
focusing on significant financial issues, (2) provide an overview of the District's financial activity, (3) 
identify changes in the District's financial position (its ability to address the next and subsequent year's 
challenges), (4) identify any material deviations from the financial plan (approved budget), and (5) identify 
individual issues or concerns. 
 
Overview of the Financial Statements 

The financial statements report information about the District using accounting methods similar to those 
used by private sector companies. These statements offer both short and long-term financial information 
about the District's overall financial status. 
 
The Statement of Net Position includes all of the District's assets and liabilities and provides information 
about the nature and amounts of investments in resources (assets) and the obligations to creditors 
(liabilities). It also provides the basis for evaluating the capital structure of the District and assessing the 
liquidity and financial flexibility of the District. 
 
The current year's revenues and expenditures are accounted for in the Statement of Revenues, Expenses 
and Changes in Net Position. This statement is used to measure the success of the operations of the 
District over the past year. All changes in net position are reported when the event giving rise to the 
change occurs, regardless of the timing of the cash flows. 
 
The Statement of Cash Flows reports cash receipts and expenditures that result from operating, investing 
and financing activities. This statement explains how cash is managed, received and used. The notes to 
the financial statements are essential to developing a full understanding of the data provided in the 
financial statements. 
 
Financial Analysis of the District 

The District's total net position decreased by $734,470 from $2,527,724 to $1,793,254 for the year  ended 
December 31, 2021. Of that amount, $56,267 (unrestricted fund balance) may be used to meet the 
system's ongoing obligations to customers and creditors. 
 
The District's total assets amounted to $2,426,727, consisting primarily of capital assets in the amount of 
$2,033,936. Total liabilities amounted to $633,473. The District's total long-term debt decreased in the 
amount of $16,917. 
 
Economic Factors and Future Planning 

The District has maintained project and financial planning to keep pace with its growth and maintenance. 
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Current Assets
Cash 299,159$                 
Accounts receivable, net of allowance

for doubtful accounts of $133,017 93,632

Total Current Assets 392,791$                 

Capital Assets
Capital assets 5,573,025                
Less accumulated depreciation 3,539,089                

2,033,936                

TOTAL ASSETS 2,426,727$              

Current Liabilities
Current portion of long-term debt 123,637$                 
Accounts payable 244,010                    
Accrued expenses 92,514                      

Total Current Liabil ities 460,161$                 

Long-term Debt 173,312                    

Total Liabil ities 633,473                    

Net Position
Invested in capital assets, net of related debt 1,736,987
Unrestricted 56,267

Total Net Position 1,793,254                

TOTAL LIABILITIES AND NET POSITION 2,426,727$              

ASSETS

LIABILITIES AND NET POSITION
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Operating Revenues
City fees 1,463,196$              
Commodity revenue 290,979                    
Grants revenue 30,613                      
Other revenue 95,325                      
Service fees 2,199,150                
Tire fund 57,882                      
Transfer station and small hauler 410,676                    
Waste water treatment plant revenue 318,173                    

Total Operating Revenues 4,865,994$              

Operating Expenses
Bad debts 133,017                    
Bank service charges 35,642                      
Commercial franchise fees 90,343                      
Containers 139,065                    
Depreciation 407,740                    
Equipment lease 4,570                        
Fixtures and equipment maintenance 62,092                      
Fuel 323,930                    
Hauling and disposal service 863,469                    
Insurance 39,935                      
Lubricant and fi lters 30,890                      
Miscellaneous 92,028                      
Postage and shipping 7,893                        
Professional fees 33,530                      
Residential franchise fees 28,550                      
Sales tax 173,052                    
Shop and tire tools 6,167                        
Supplies 76,698                      
Telephone 30,912                      
Tire disposal 59,030                      
Tires 103,935                    
Util ities 30,612                      
Vehicle maintenance 358,570                    
Welding shop 36,030                      

Total Operating Expenses 3,167,700                
. 
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Personnel Expenses
Contracted services 129,747                    
Health insurance 214,979                    
Miscellaneous 6,094                        
Payroll  taxes 154,229                    
Retirement contributions 71,065                      
Salaries and wages 1,795,293                
Uniforms 31,235                      
Worker's compensation 61,637                      

Total Personnel Expenses 2,464,279                

Total Expenses 5,631,979                

Operating (Loss) (765,985)                  

Other (Income) Expense
Member contributions (41,250)                     
Interest expense 13,393                      
Interest income (3,658)                       

Total Other (Income) Expense (31,515)                     

Change in Net Position (734,470)                  

Net Position, Beginning of Year 2,527,724

Net Position, End of Year 1,793,254$              
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Cash Flows From Operating Activities
Change in net position (734,470)$                
Adjustments to reconcile change in net position to
net cash (used) by operating activities:

Depreciation 407,740$                 
Allowance for doubtful accounts 133,017                    
Changes in:

Accounts receivable (16,611)                     
Accounts payable 67,600                      
Accrued expenses 83,138                      
Deferred grant revenue (2,203)                       

672,681                    

Net Cash (Used) by Operating Activities (61,789)                     

Cash Flows From Investing Activities
Capital expenditures (78,940)                     

Net Cash (Used) by Investing Activities (78,940)                     

Cash Flows From Financing Activities
Proceeds from issuance of long-term debt 100,210                    
Principal payments on long-term debt (117,127)                  

Net Cash (Used) by Financing Activities (16,917)                     

Net Change in Cash (157,646)                  

Cash, Beginning of Year 456,805

Cash, End of Year 299,159$                 

 
 
 
 
 



Carroll County Solid Waste District 
 

Notes to Financial Statements 
December 31, 2021 

 

10  

NOTE 1: NATURE OF BUSINESS 
 
The Carroll County Solid Waste District (the “District”). was authorized pursuant to ACT 8-6-701. Arkansas 
Pollution Control and Ecology Commission approved the District becoming a single county Regional Solid 
Waste Management District in October of 2019. 
 
The mission of the District is the protection of the public health and the state's environmental quality 
through the development and maintenance of a solid waste disposal program for Carroll County, 
Arkansas. 
 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Reporting Entity 
For financial reporting purposes, in conformity with Governmental Accounting Standards Board (GASB) 
No. 14 “The Financial Reporting Entity,” the District includes all funds over which the Board of Directors 
exercise financial accountability. Financial Accountability as defined by GASB Statement No. 14 was 
determined based on the District's ability to impose its will on operations, to select the governing 
authority, and on the District Director's potential to provide financial benefits or to impose financial 
burdens on the District. 
 
Basis of Presentation 
The District's various funds are grouped in the financial statements as a single enterprise fund. Enterprise 
funds are used to account for operations that (a) are financed and operated in a manner similar to private 
business enterprises, where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods and services to the general public on a continuing basis be financed or 
recovered primarily through user charges or (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other purposes. 
 
Basis of Accounting 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts 
and reported in the financial statements. Basis of accounting relates to the timing of the measurements 
made, regardless of the measurement focus applied. 
 
The District follows an accrual basis of accounting. Under this system, revenues are recognized when they 
are earned and expenses are recognized when they are incurred. 
 
Under this basis of accounting and measurement focus, the District applies all Financial Accounting 
Standards Board (FASB) statements and interpretations issued after November 30, 1989 that are 
developed for business enterprises. The District does not apply FASB statements and interpretations 
whose provisions are limited to not-for-profit organizations or address issues concerning primarily such 
organizations. 
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Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statement and reported amounts of revenues and expenses during the reporting period.  Actual results could 
differ from those estimates. 

 
Accounts Receivable and Allowance for Doubtful Accounts 
The District has provided an allowance for doubtful accounts as of December 31, 2021. The allowance is based 
on management's estimate of the overall collectibility of accounts receivable, considering historical losses, 
economic conditions, and knowledge of individual customers. Based on these same factors, individual 
accounts are charged off against the allowance when management determines those individual accounts are 
uncollectible. Credit extended to customers is generally uncollateralized. Past-due status is based on 
contractual terms. Past-due accounts are not charged interest. Accounts receivable represents solid 
waste removal service fees billed as of December 31, 2021 and total $226,649. 
 
Income Taxes 
Income of the District is derived from the exercise of essential governmental functions and accrues to the 
District, a political subdivision of the State of Arkansas. It is, therefore, not subject to income taxes and, 
accordingly, no provision for income taxes has been made in the accompanying financial statements. 
 
Capital Assets 
Capital assets are carried at cost or fair market value at date of donation if the asset was contributed. 
Depreciation has been computed on the straight-line basis over the estimated useful lives of the assets. 
The District capitalizes all expenditures for capital assets with a useful life greater than one year and with 
an initial cost of greater than $1,000. Fully depreciated assets still in use by the District totaled 
approximately $1,816,000 at December 31, 2021. See Note 4 for more information regarding capital 
assets. 
 
The range of estimated useful lives of assets are as follows: 
 
  Vehicles       5 – 10 years 
  Equipment       5 – 20 years 
  Buildings     15 – 40 years     
  
Long-Lived Assets  
FASB Codification Topic Property, Plant and Equipment, Section Subsequent Measurement requires that 
long-lived assets and certain identifiable intangibles held and used by an entity be reviewed for 
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset 
may not be recoverable.  The application of this Codification Topic has not materially affected the 
District’s reported earnings, financial condition or cash flows. 
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Net Position Classifications 
Net position is classified and displayed in the following three components: 
 

Invested in capital assets, net of related debt - Consists of capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, notes or other borrowings that 
are attributable to the acquisition, construction, or improvement of those assets. 
 
Restricted - Consists of net assets with constraints placed on their use either by external groups such 
as creditors, grantors, contributors, or laws and regulations of other governments. At December 31, 
2021, the District did not have any restricted net position. 
 
Unrestricted - All other net assets that do not meet the definition of "invested in capital assets, net 
of related debt" or "restricted." 
 

When an expense is incurred for purposes for which both restricted net position and unrestricted net 
position is available, the District's policy is to make payment from unrestricted funds and generally take 
reimbursement from restricted funds. 
 
Classification of Revenues 
Operating revenues consist primarily of solid waste removal service fees collected from the member cities 
and the surrounding Carroll County area. Additional service fee revenues are derived from construction 
and demolition containers, and transfer station collections as well as revenues from commodity sales. 
Non-operating revenues consist of recycling fees collected from members, state grants and interest and 
investment income. 
 
Revenue Recognition 
Revenues are recognized when earned. Solid waste removal service fees are billed by the member 
cities in monthly cycles.  
 
Compensated Absences 
The District has a policy whereby employees can accumulate unused vacation and sick leave. Sick leave is 
to be used for periods of illness and can be accrued up to 30 days. Upon resignation or retirement, the 
District will only pay accrued vacation days, up to but not exceeding one year's allowance of vacation time. 
The District accrues the separation portion of this liability as accrued compensated absences. There was 
no liability as of December 31, 2021 as all compensated absences were used and paid by year's end. 
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Upcoming Accounting Pronouncements 
In February 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases. This ASU 
requires all leases with lease terms more than 12 months to be capitalized as a right-of-use asset and 
lease liability on the Statement of Net Position at the date of lease commencement. The leases will be 
classified as either finance leases or operating leases. This distinction will be relevant for the pattern of 
expense recognition in the Statement of Revenues, Expenses, and Changes in Net Position. This ASU will 
be effective for the District for the year ending December 31, 2022. The District is currently in the process 
of evaluating the impact of adoption of this ASU on the financial statements. 
 
NOTE 3: DEPOSITS WITH FINANCIAL INSTITUTIONS 
 
State law generally requires that District funds be deposited in federally insured banks located in the State of 
Arkansas. The District deposits may be in the form of checking accounts, savings accounts, and time deposits. 
District funds may also be invested in direct obligations of the United States of America and obligations, the 
principal and interest of which are fully guaranteed by the United States of America.  
 
The amounts of deposits are displayed on the Statements of Net Position as “Cash.”  At December 31, 2021, 
all bank balances were fully insured. 
 
NOTE 4: CAPITAL ASSETS 
 
Capital asset activity for the year ended December 31, 2021 was as follows: 
 

Balance at Balance at
Description December 31, 2020 Additions Disposals December 31, 2021

Land 160,000$                    -$                         -$                         160,000$                    
Buildings 1,238,671                  36,243                -                           1,274,914                  
Furniture and Fixtures 1,201,381                  17,497                -                           1,218,878                  
Vehicles 2,894,033                  25,200                -                           2,919,233                  

Total Capital Assets 5,494,085                  78,940                -                           5,573,025                  

Less accumulated depreciation 3,131,349                  407,740              -                           3,539,089                  

Net Capital Assets 2,362,736$                (328,800)$          -$                         2,033,936$                
 

Depreciation expense was $407,740 for the year ended December 31, 2021. 
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NOTE 5: LONG-TERM DEBT 
 
At December 31, 2021, long-term debt consists of the following:

4.05% note payable to Cornerstone Bank, collateralized by
a vehicle, due in monthly installments of $4,889, including interest 103,489$          

3.75% note payable to Cornerstone Bank, collateralized by
a vehicle, due in monthly installments of $2,251, including interest 78,547               

3.94% note payable to BancorpSouth Equipment Finance, collateralized
by a vehicle, due in monthly installments of $2,772, including interest 89,025               

2.41% note payable to BancorpSouth Equipment Finance, collateralized
by a vehicle, due in monthly installments of $1,153, including interest 25,888               

296,949             

Less current portion 123,637             

173,312$          

 
Long-term debt maturities for each of the next four years are as follows: 
 
December 31, 2022 123,637$          

2023 117,456             
2024 53,612               
2025 2,244                 

 
Interest paid during the year ended December 31, 2021 amounted to $13,393. 
 
NOTE 6: CONCENTRATIONS 
 
The District's primary business activities are with the large cities located in Carroll County and with Carroll 
County. Although the economy is diversified, all accounts receivable and future revenue is restricted 
within the above-mentioned geographic region.  
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NOTE 7: OPERATING REVENUES 
 
The District has contracts with the cities of Berryville, Green Forest, and Eureka Springs whereby the 
cities agree to exclusively use the services of the District for solid waste disposal and curbside 
recycling. Miscellaneous service fees are comprised of services provided to county residents and 
construction and demolition container services. Additional service fee revenues are derived from 
compactor containers located at local industries. Service fee payments were as follows for the year 
ended December 31, 2021: 
 

County Customer Income 1,332,755$    
City of Berryville 106,885          
County 221,441          
City of Eureka Springs 49,251             
City of Green Forest 54,575             
Compactors Income 434,243          

Total Service Fees 2,199,150$    

 
NOTE 8: MEMBER CONTRIBUTIONS 
 
The District entered into funding agreements with members to provide funding on a per capita basis for 
the processing of recyclable materials within the District's jurisdiction. Member contributions were as 
follows for the year ended December 31, 2021: 
 

County Bulky Waste Grant 4,250$             
City of Green Forest 2,000               
City of Berryville 5,000               
Carroll County 15,000             
Eureka Springs Recycling 15,000             

Total Member Contributions 41,250$          

 
NOTE 9: RETIREMENT PLAN 
 
The District adopted a money purchase employee retirement plan during 2019 replacing the previous 
bonus IRA. Plan contributions are paid by the District at the rate of 7% of the eligible employee's gross 
annual earnings. 
 
The District's plan contributions for the year ended December 31, 2021 were $71,065. 
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NOTE 10: COMMITTMENTS 

The District has entered into the agreements noted below with the member cities for solid waste removal 
services: 
 
The City of Eureka Springs and the District entered into a sole and exclusive agreement on October 17, 
2008, for commercial and residential solid waste collection and transfer within the Eureka Springs 
corporate limits, all customers of the City's water service and other areas as defined in Section III of the 
agreement. This agreement is for a period of five (5) years. The contract was renewed for two additional 
five-year terms. 
 
The City of Berryville and the District entered into a sole and exclusive agreement December 31, 2008, for 
commercial and residential solid waste collection and transfer within the Berryville corporate limits. This 
agreement is for a period of five (5) years. The contract was renewed for two additional five-year terms. 
 
The City of Green Forest and the District entered into a sole and exclusive agreement April 10, 2006, for 
commercial and residential solid waste collection and transfer within the current and future annexed 
corporate limit of the City of Green Forests. This agreement is for a period of five (5) years with a 
supplemental five (5) year clause. The contract was renewed for an additional five-year term. 
 
NOTE 11: RISKS AND UNCERTAINTIES 

As of the date of the Independent Auditor’s Report, the COVID-19 pandemic has had an adverse impact on 
both domestic and global financial markets and operations. Management is unable to accurately predict 
how the COVID-19 pandemic will affect the results of the District’s operations due to uncertainties 
surrounding the severity of the disease and the duration of the outbreak. However, it is presumed that the 
District’s operations will be impacted. 
 
NOTE 12: SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events through October 25, 2022, the date that the financial 
statements were available to be issued. 
 
Subsequent to year-end, the District entered into a contract with the city of Holiday Island whereby 
the city agreed to exclusively use the services of the District for their solid waste disposal and 
curbside recycling. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
Board of Directors 
Carroll County Solid Waste District 
 
 
We have audited in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States, the financial statements of Carroll County Solid Waste 
District (the District), which comprise the statement of net position as of December 31, 2021, and the 
related statements of revenue, expenses and changes in net position, and cash flows for the year then 
ended, and the related notes to the financial statements and have issued our report thereon dated 
October 25, 2022. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 

 
Fort Smith, Arkansas 
October 25,  2022
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