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ASSETS

Cash and cash equivalents
Receivables

Total Assets
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Due to student groups
Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

MOUNTAINBURG SCHOOL DISTRICT NO. 16
BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2025

Governmental Funds

Major
Special Other Funds in Fiduclary
General Fund Revenue Fund Aggregate Funds Total
S 908,508 $ (228,675) $ 1,366,248 S 86,737 2,132,818
26,646 287,290 - - 313,936
S 935,154 S 58,615 $ 1,366,248 S 86,737 2,446,754
$ 121,386 S 5,339 $ 17,457 S 1,232 145,414
- - - 85,505 85,505
121,386 5,339 17,457 86,737 230,919
132,107 58,616 1,366,248 - 1,556,971
76,258 - - - 76,258
605,403 (5,340) (17,457) - 582,606
813,768 53,276 1,348,791 - 2,215,835
$ 935,154 $ 58,615 $ 1,366,248 $ 86,737 2,446,754

See Independent Auditor's Report and Notes to the Financial Statements.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS - REGULATORY BASIS

REVENUES
Property taxes
State assistance
Federal assistance
Activity revenues
Interest income
Meal sales
Other revenues

Total Revenues

EXPENDITURES

Regular programs
Special education
Vocational education
Workforce education
Compensatory education
Other instructional programs
Other support services
Student support services
Instructional staff support services
General administration support services
School administration support services
Business support services
Operation and maintenance of plant services
Building acquisition construction services
Building Improvement
Student transportation services
Food service operations
Activity expenditures
Site Improvement Services
Education Specification Development
Debt service:

Principal retirement

Interest and fiscal charges

Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES {USES)
Transfers in
Transfers out
Proceeds from issuance of bonds
Total Other Financing Sources {Uses)
NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

YEAR ENDED JUNE 30, 2025
Major
Special Other Funds
General Fund Revenue Fund in Aggregate Total
2,316,623 $ - - 2,316,623
5,251,326 2,561 439,134 5,693,021
21,887 2,595,590 - 2,617,477
119,957 - - 119,957
66,329 - - 66,329
- 4,659 - 4,659
137,845 - - 137,845
7,913,967 2,602,810 439,134 10,955,911
2,947,488 642,643 2,600 3,592,731
329,972 188,655 - 518,627
201,617 60,604 - 262,221
59,888 252,831 - 312,719
127,672 - - 127,672
32,359 19,723 - 52,082
377,373 101,933 - 479,306
525,770 223,080 - 748,850
192,983 64,246 - 257,229
308,348 180,388 - 488,736
222,011 4,709 2,784 229,504
1,356,013 167,953 - 1,523,966
36,462 - 6,530 42,992
- 186,126 585,559 771,685
444,966 107,956 - 552,922
4,520 474,937 - 479,457
122,301 - - 122,301
- - 59,453 59,453
- - 4,059,650 4,059,650
- - 275,000 275,000
- - 204,472 204,472
7,289,743 2,675,784 5,196,048 15,161,575
624,224 (72,974) (4,756,914) {4,205,664)
8,115,169 136,977 549,472 8,801,618
(8,745,506) (56,112) - (8,801,618)
- - 1,001,920 1,001,920
(630,337) 80,865 1,551,392 1,001,920
(6,113) 7,891 (3,205,522) (3,203,744)
819,881 45,385 4,554,313 5,419,579
813,768 S 53,276 1,348,791 2,215,835

See Independent Auditor's Report and Notes to the Financial Statements.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

REVENUES
Property taxes
State assistance
Federal assistance
Activity revenues
Interest income
Other revenues

Total Revenues

EXPENDITURES
Regular programs
Special education
Workforce education
Compensatory education
Other instructional programs
Other support services
Student support services
Instructional staff support services
General administration support services
School administration support services
Business support services
Operation and maintenance of plant services
Building acquisition construction services
Site improvement service
Student transportation services
Food service operations
Activity expenditures

Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Total Other Financing Sources (Uses)
NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

REGULATORY BASIS
YEAR ENDED JUNE 30, 2025
Variance
Favorable
Budget Actual (Unfavorable)
$ 2,278,000 S 2,316,623 $ 38,623
4,618,808 5,251,326 632,418
53,005 21,887 (31,118)
- 119,957 119,957
90,000 66,329 (23,671)
1,164,000 137,845 (1,026,155)
8,203,913 7,913,967 (289,946)
3,180,394 2,947,488 232,906
302,750 329,972 (27,222)
234,548 201,617 32,931
76,347 59,888 16,459
135,810 127,672 8,138
26,182 32,359 (6,177)
419,992 377,373 42,619
737,926 525,770 212,156
197,831 192,983 4,848
464,078 308,348 155,730
135,065 222,011 (86,946)
1,104,871 1,356,013 (251,142)
- 36,462 (36,462)
3,789 - -
528,699 444,966 83,733
16,340 4,520 11,820
- 122,301 (122,301)
7,564,622 7,289,743 271,090
639,291 624,224 (18,856)
7,850,518 8,115,169 264,651
(8,315,141) (8,745,506) {430,365)
(464,623) (630,337) (165,714)
S 174,668 (6,113) S 180,781
819,881
$ 813,768

See Independent Auditor's Report and Notes to the Financial Statements.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - SPECIAL REVENUE FUND

REGULATORY BASIS
YEAR ENDED JUNE 30, 2025
Variance
Favorable
Budget Actual (Unfavorable})
REVENUES
State assistance S 2,827 S 2,561 S (266)
Federal assistance 1,725,053 2,595,590 870,537
Meal sales - 4,659 4,659
Other revenues 5,205 - (5,205}
Total Revenues 1,733,085 2,602,810 869,725
EXPENDITURES
Regular programs 22,196 642,643 (620,447)
Special education 187,682 188,655 (973)
Vocational education - 60,604 (60,604)
Workforce education 39,950 252,831 (212,881)
Compensatory education 262,126 - 262,126
Other support services - 19,723 (19,723)
Student support services 80,071 101,933 (21,862)
Instructional staff support services 74,157 223,080 (148,923)
General administration support services 65,918 64,246 1,672
School administration support services - 180,388 (180,388)
Business support services 4,014 4,709 (695)
Operation and maintenance of plant services 91,753 167,953 (76,200)
Other non-program 22,796 - 22,796
Building improvements 496,496 186,126 310,370
Student transportation services - 107,956 (107,956)
Food service operations 408,099 474,937 (66,838)
Total Expenditures 1,755,258 2,675,784 (920,526}
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (22,173) (72,974) (50,801)
OTHER FINANCING SOURCES (USES)
Transfers in 54,029 136,977 82,948
Transfers out (54,029) (56,112) (2,083)
Total Other Financing Sources (Uses) - 80,865 80,865
NET CHANGE IN FUND BALANCE S (22,173) 7,891 S 30,064
FUND BALANCE, BEGINNING OF YEAR 45,385
FUND BALANCE, END OF YEAR S 53,276

See Independent Auditor's Report and Notes to the Financial Statements.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Note 1: Summary of Significant Accounting Policies
Reporting Entity

Mountainburg School District No. 16 (the District) is a political subdivision of the Arkansas Department of
Education, governed by an elected five-member school board. The statements reflect all funds and accounts
directly under the control of the District. Using the criteria of financial accountability, there are no
component units that are or should be included in the District's report.

Measurement Focus and Basis of Accounting

The financial statements are prepared in accordance with a regulatory basis of accounting (RBA), which is an
Other Comprehensive Basis of Accounting (OCBOA). This basis of accounting is prescribed by Arkansas Code
Annotated §10-4-413(c), as provided in Act 2201 of 2005, and requires that financial statements be
presented on a fund basis with, as a minimum, the general fund and special revenue fund presented
separate and all other funds included in the audit presented in the aggregate. The law also stipulates that
the financial statements consist of a balance sheet; a statement of revenues, expenditures, and changes in
fund balances; a comparison of the final adopted budget to the actual expenditures for the general fund and
special revenue funds of the entity; notes to financial statements; and a supplemental schedule of capital
assets, including land, buildings, and equipment. The law further stipulates that the State Board of
Education shall promulgate the rules necessary to administer the regulatory basis of presentation.

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require that basic
financial statements present government-wide financial statements. Additionally, GAAP require the
following major concepts: Management’s Discussion and Analysis, accrual basis of accounting for
government-wide financial statements, including depreciation expense, modified accrual basis of accounting
for fund financial statements, separate financial statements for fiduciary fund types, separate identification
of special and extraordinary items, inclusion of capital assets and debt in the financial statements, specific
procedures for the identification of major governmental funds and applicable note disclosures. The RBA
does not require government-wide financial statements or the previously identified concepts.

The accompanying financial statements are presented on a fund basis. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts, which are segregated for purposes of recording
specific activities or attaining certain objectives. Revenues are reported by major sources and expenditures
are reported by major function. Other transactions, which are not reported as revenues or expenditures,
are reported as other financing sources and uses. Transactions related to the recording of installment
contracts and capital leases are reported as other financing sources. Changes in private-purpose trust funds
will be reflected in the notes to the financial statements.

Revenue Recognition Policies

Revenues are recognized when they become susceptible to accrual in accordance with the RBA, except for
property taxes (see Property Taxes below).

Encumbrances

The District does not utilize encumbrance accounting.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Capital Assets

Information on capital assets and related depreciation is reported in the supplementary and other
information. Capital assets are capitalized at historical cost or estimated historical cost, if actual data is not
available. Capital assets purchased are recorded as expenditures in the applicable fund at the time of
purchase. Donated capital assets are reported at fair value when received. The District maintains a
threshold level of $1,000 for capitalizing equipment. Library holdings are not capitalized.

No salvage value is taken into consideration for depreciation purposes. All capital assets, other than land
and construction in progress, are depreciated using the straight-line method over the estimated useful lives
of the assets, which range from 5 to 50 years.

Cash and Cash Equivalents

The District considers all highly liquid investments purchased with a maturity of three months or less to be
cash equivalents. Cash equivalents at June 30, 2025 totaled $100,000. The District’s cash and cash
equivalents consist of demand deposits and certificates of deposit maintained at financial institutions. State
statutes require that the District’s funds be deposited in banks located in the State of Arkansas and that all
deposit balances in excess of Federal Deposit Corporation (FDIC) insurance limits be collateralized.

Property Taxes

Property taxes are levied (tax rates are established) in November based on property assessment (real and
personal) that occurred within a specific period of time beginning January 1 of the same year. Property
taxes are collectible beginning the first business day of March of the year following the levy date and are
considered delinquent after October 15 of the same calendar year.

Amendment No. 74 to the Arkansas Constitution established a uniform minimum property tax millage rate
of 25 mills for maintenance and operation of public schools. Arkansas Code Annotated 26-80-101 provides
the uniform rate of tax (URT) shall be assessed and collected in the same manner as other school property
taxes, but the net revenues shall be remitted to the State Treasurer and distributed by the State to the
county treasurer of each county for distribution to the school districts in that county. For reporting
purposes, URT revenues are considered property taxes.

14



MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Fund Balance Classifications
Fund balances represent the difference between assets and liabilities and are categorized as follows:

Restricted fund balance — represents amounts that are restricted to specific purposes when constraints
placed on the use of resources are either (a) externally imposed by creditors (such as through bond
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.

Assigned fund balance —represents amounts that are constrained by the District’s intent to be used for
specific purposes but are neither restricted nor committed.

Unassigned fund balance - represents amounts that have not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the general fund. This
classification can also include negative amounts in other governmental funds, if expenditures incurred
for specific purposes exceeded the amounts restricted, committed, or assigned to those purposes.

For the purpose of fund balance classifications, expenditures are to be spent from restricted fund balance
first, followed in order by committed fund balance, assigned fund balance, and lastly unassigned fund
balance.

Interfund Receivables and Payables

Interfund receivables and payables result from services rendered from one fund to another or from
interfund loans.

Budget and Budgetary Accounting

The District is required by law to prepare an annual budget. The annual budget is prepared on a fiscal year
basis and is required to be submitted to the Arkansas Department of Education no later than September 30
of that year. The District does not prepare and submit amended budgets during the fiscal year. The annual
budget is prepared on the RBA.

The District budgets intra-fund transfers. Significant variances may result in the comparison of transfers at
the Statement of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual —General and
Special Revenue Funds —Regulatory Basis because only interfund transfers are reported at the Statement of
Revenues, Expenditures, and Changes in Fund Balance — Governmental Funds — Regulatory Basis.

Budgetary perspective differences are not considered to be significant, because the structure of the
information utilized in preparing the budget and the applicable fund financial statements is essentially the
same.

Stabilization Arrangements

The District’s Board of Education has not formally set aside amounts for use in emergency situations or
when revenue shortages or budgetary imbalances arise.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Use of Estimates

Management uses estimates and assumptions in preparing the financial statements. Those estimates are
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could vary from those estimates.
Description of Funds

Major governmental funds (per the RBA) are defined as General and Special Revenue.

General Fund — The General Fund is used to account for all resources not accounted for and reported in
another fund.

Special Revenue Fund — The Special Revenue Fund is used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditure for specified purposes other than debt
service or capital projects. The Special Revenue Fund includes Federal revenues and related expenditures,
restricted for specific educational programs or projects, including the District’s food services operations.
The Special Revenue Fund also includes required matching for those Federal programs, program income
required to be used to further the objectives of those programs, and transfers from the General Fund to
supplement such programs.

Other funds, presented in the aggregate, consist of the following:
Capital Projects Fund — The Capital Projects Fund is used to account for and report financial resources
that are restricted, committed, or assigned to expenditure for capital outlays including the acquisition or
construction of capital facilities and other capital assets. The Capital Project Fund excludes those types of
capital-related outflows financed by proprietary funds or for assets that will be held in trust for

individuals, private organizations, or other governments.

Debt Service Fund — The Debt Service Fund is used to account for and report financial resources that are
restricted, committed, or assigned to expenditure for principal and interest.

Fiduciary funds include the following:

Custodial Funds — Custodial Funds are used to report resources held by the reporting government in a
purely custodial capacity (assets equal liabilities).

Minimum Fund Balance Policies
The District’s Board of Education has not formally adopted a minimum fund balance policy.
Subsequent Events

Subsequent events are evaluated through January 30, 2026, the date the financial statements were available
to be issued.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Note 2: Deposits in Financial Institutions

Deposits in financial institutions are carried at cost (carrying value) and are reflected as cash, cash
equivalents, and certificates of deposit on the Balance Sheet. A comparison of the bank balance and
carrying value is as follows:

Carrying
Amount Bank Balance
Insured (FDIC) S 250,000 S 250,000
Collateralized:
Collateral held by the District's agent,
pledging bank or pledging bank's trust
department or agent in the District's
name. 1,882,818 2,098,652
Total Deposits S 2,132,818 S 2,348,652

Note 3: Receivables

Receivables at June 30, 2025 were comprised of the following:

Governmental Funds
Major

Special Other Funds in
Description General Fund Revenue Fund Aggregate

Federal and state aid S 26,646 S 287,290 S -

Note 4: On-Behalf Payments

The allocation of health insurance premiums paid by the Arkansas Department of Education to the Employee
Benefits Division, on-behalf of the District’s employees, totaled $190,649 for the year ended June 30, 2025.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Note 5: Interfund Transfers

Transfers between funds during the year ended June 30, 2025 were as follows:

Description Transfers In Transfers Qut

General Fund
Operating Fund $ 5,154,892 $ 8,745,506
Teacher Salary Fund 2,960,277 -
Special Revenue Fund 136,977 56,112

Other Funds in Aggregate
Debt Service 479,472 -
Building Fund 70,000 -

S 8801618 $ 8,801,618

Note 6: Commitments
General Obligation Bonds

The District issues general obligation bonds to provide funds for the acquisition, construction, and operation
of major capital facilities. General obligation bonds have been issued for the general government and to
refund general obligation bonds. General obligation bonds are direct obligations and are secured by the full
faith credit and resources of the District and all its revenues from whatever source derived (which are legally
pledgeable). Each issue contains an option allowing bonds to be called in inverse numerical order on or
after a specific date for redemption prior to maturity.

The District is currently paying on the following bonds:

Amount Debt
Date of Final Authorized and Outstanding Maturities to
Date of issue Maturity Interest Rate Issued June 30, 2025 June 30, 2025
9/1/2021 2/1/2051 1.000 - 2.000% $ 6,710,000 $ 5,955,000 $ 755,000
5/5/2022 2/1/2051 2.000 - 3.500% 3,600,000 3,310,000 290,000
12/5/2024 2/1/2051 4.125 - 4.250% 1,045,000 1,045,000 -

$ 11,355,000 $ 10,310,000 $ 1,045,000
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Changes in bond activity for the year ended June 30, 2025 were as follows:

Balance, July 1, Balance, June 30,
2024 Issued Retired 2025

Bonds payable S 9,540,000 S 1,045,000 S 275,000 S 10,310,000

Maturities of bonds are as follows:

Year Ended
June 30 PRINCIPAL INTEREST TOTAL
2026 S 285,000 S 250,716 S 535,716
2027 305,000 239,078 544,078
2028 310,000 233,961 543,961
2029 320,000 228,845 548,845
2030 325,000 223,358 548,358
2031-2035 1,720,000 1,025,114 2,745,114
2036-2040 1,805,000 832,694 2,737,694
2041-2045 2,135,000 580,788 2,715,788
2046-2050 2,420,000 276,888 2,696,888
2051 585,000 14,475 599,475
Total $ 10,310,000 $ 3,905,917 S 14,215,917

Note 7: Retirement Plan
Arkansas Teacher Retirement System

Plan Description - The District contributes to the Arkansas Teacher Retirement System (ATRS), a cost-sharing
multiple-employer defined benefit pension plan that covers all Arkansas public school employees, except
certain nonteachers hired prior to July 1, 1989. ATRS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit and contribution
provisions are established by State law and can be amended only by the Arkansas General Assembly. The
Arkansas Teacher Retirement System issues a publicly available financial report that includes financial
statements and required supplementary information for ATRS. That report may be obtained by writing to
Arkansas Teacher Retirement System, 1400 West Third Street, Little Rock, Arkansas 72201 or by calling 1-
800-666-2877.

Funding Policy - ATRS has contributory and non-contributory plans. Contributory members are required by
law to contribute 7.00% of their salary. Each participating employer is required by law to contribute at a rate
established by the Arkansas General Assembly. The current employer rate is 15.00%. The District's
contributions to ATRS for the year ended June 30, 2025 was $671,967, equal to the required contributions
for each year.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Net Pension Liability - The Arkansas Department of Education has stipulated that, under the regulatory basis
of accounting, the requirements of Governmental Accounting Standards Board Statement No. 68 would be
limited to disclosure of the District’s proportionate share of the collective pension liability. The District’s
proportionate share of the collective net pension liability at June 30, 2024 (actuarial valuation date and
measurement date) was $5,288,374.

Note 8: Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters.

The District carries commercial insurance for buildings, board liability, student accidents, and business trip
accidental death and dismemberment.

The District participates in the Arkansas Fidelity Bond Trust Fund administered by the Governmental
Bonding Board. The program provides coverage for actual losses sustained by its members through
fraudulent or dishonest acts committed by officials or employees. Each loss is limited to $250,000 with a
$1,000 deductible. Premiums for coverage are paid by the Chief Fiscal Officer of the State of Arkansas from
funds withheld from the Public School fund.

The District participates in the Arkansas School Board Association — Workers’ Compensation Trust (the
Trust), a self — insurance trust voluntarily established on July 1, 1994 pursuant to state law. The Trust is
responsible for obtaining and administering workers’ compensation insurance coverage for its members
as well as obtaining reinsurance coverage for those claims that exceeds the standard policy limits. In its
administrative capacity, the Association is responsible for monitoring, negotiating and settling claims that
have been filed against member districts. The District pays an annual premium for its buildings and
contents coverage.

The District also participates in the Public School Property and Vehicle insurance Trust Fund Program
administered by the Risk Management Division of the Arkansas Insurance Department. The program'’s
general objectives are to formulate, develop, and administer, on behalf of member districts, a program of
insurance to obtain lower costs for property and vehicles coverage, and to develop a comprehensive loss
control program. The fund uses a reinsurance policy to reduce exposure to large losses on insured events.
The District pays an annual premium for its coverage of vehicles.

Settled claims have not exceeded coverage in any of the past three fiscal years. There were no significant
reductions in insurance coverage from the prior year in the major categories of risk.

Note 9: Contingencies
The District has received federal and state assistance in the form of grants and entitlements that are subject
to review and audit by the grantor agencies. Such audits could result in requests for reimbursement by the

grantor agencies for expenditures disallowed under terms and conditions specified in the grant agreements.
In the opinion of the District’s management such disallowance, if any, will not be significant.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Note 10: Pledged Revenues

The District has pledged a portion of its property taxes to retire its bonds referred to in Note 6. The bonds
were issued for various capital projects and refunding of previous bonds. Total principal and interest
remaining on the bonds is $14,215,917 payable through February 2051. Principal and interest paid for the
current year and total property taxes pledged for debt service were $478,770 and $812,322, respectively.
The percentage of property taxes pledged for the current year for principal and interest payments was
approximately 59 percent.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2025

Note 11: Governmental Fund Balances

Governmental Funds

Major
Special Other
Description General Revenue Aggregate
Fund Balances:

Restricted for:
ADE Merit Pay 918 - -
Alternative learning 2,444 - -
ARMAC - 22,050 -
ARP ESSER ABC Stipend - 74 -
Bldg/bond ref 2016 - - 12,295
Bldg/bond refinance - - 667,524
Building fund - - 686,429
Community Grant - WLM 689 - -
ECIA Title | - 23,923 -
ELL 3,092 - -
Grant - Dollar General 45 - -
GT advance placement 1,550 - -
Medicaid funds - 7,259 -
ESA 37,255 - -
ESA Match 26,477 - -
PreK Dev Grant 0-5 - 3,500 -
Professional development 19 - -
Professional learning 4,488 - -
School Health Surveillance - 31 -
Special Education State Preschool 34 - -
Student growth funding 55,096 - -
Title VIB - 1,779 -
Total Restricted 132,107 58,616 1,366,248

Assigned to:
Student Activities 76,258 - -

Total Assigned 76,258 - -

Unassigned 605,403 (5,340) (17,457)

Totals 813,768 53,276 1,348,791
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF CAPITAL ASSETS (UNAUDITED)

JUNE 30, 2025
Balance
June 30, 2025

Non-depreciable capital assets

Land S 121,054
Depreciable capital assets

Buildings 8,954,262
Improvements other than buildings 1,375,728
Machinery and equipment 3,126,990
13,456,980
Less accumulated depreciation 7,500,127
Total depreciable capital assets 5,956,853
Capital assets, net S 6,077,907

Notes:

Capital assets generally result from expenditures in governmental funds. These assets are not reported in the fund financial
statement balance sheet - regulatory basis.

Capital assets are recorded at cost (or estimated historical cost) and updated for additions and retirements during the year.
Donated capital assets are recorded at their estimated fair value as of the date received. Library holdings are not capitalized.
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend an asset's life are not capitalized. Interest incurred during construction is not capitalized.

Capital assets are not being depreciated include land and construction in progress. Improvements are depreciated over the
remaining useful lives of the related capital assets. Since surplus assets are sold for an immaterial amount when declared as
no longer needed for the District's purposes, no salvage value is taken into consideration for depreciation purposes.
Depreciation is computed using the straight-line method over the estimated useful life of the asset. The District has
established a capitalization threshold of $1,000.

See Independent Auditor's Report.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2025
Federal Grantor/ Federal Pass-Through
Pass-Through Grantor Assistance Entity ldentifying Provided to Amount
Program Title Listing Numb Number Subrecipients Expended
U.S. Department of Agriculture
Passed through State Department of Education:
Child Nutrition Cluster:
School Breakfast Program 10.553 1703 $ - $ 113,803
National Schoo! Lunch Program 10.555 1703 - 352,010
Fresh Frut and Vegetable Program 10.582 1703 - 1,922
Total Child Nutrition Cluster - 467,735
Passed through State Department of Human Services:
Food Distribution Cluster:
Commodity Supplemental Food Program 10.565 1703 - 21,636
Total Food Distribution Cluster - 21,636
Total U.S. Department of Agriculture - 489,371
U.S. Department of Justice
Passed through State Department of Education:
Public Safety Partnership and Community Policing Grants 16.710 1703 - 187,267
Total U.S. Department of Justice - 187,267
U.S. Department of Education
Passed through State Department of Education:
Special Education Cluster:
Special Education - Grants to States (IDEA, Part B) 84.027 1703 - 194,405
Special Education - Preschool Grants (IDEA Preschoot) 84.173 1703 - 450
Total Special Education Cluster - 194,855
Other Programs:
Title | Grants to Local Education Agencies (Title |,
Part A of the ESEA) 84.010 1703 - 295,595
Education for Homeless Children and Youth 84.196 1703 - 15,392
Charter School Program 84.282 1703 - 1,149,474
Rural Education 84.358 1703 - 19,806
Supporting Effective Instruction State Grants (Formerly
Improving Teacher Quality State Grants) 84.367 1703 - 36,997
Student Support and Academic Enrichment Grants 84.424F 1703 - 72,741
Education Stabilization Fund-State
Educational Agency (Outlying Areas) 84.425A 1703 - 19,115
American Rescue Plan - Elementary and Secondary
School Emergency Relief (ARP ESSER) 84.425U 1703 - 142,378
Total Other Programs - 1,751,498
Total U.S. Department of Education - 1,946,353
U.S. Department of Health and Human Services
Passed through State Department of Education:
Other Programs:
Cooperative Agreements to Promote Adolescent Health through
School-Based HIV/STD Prevention and School-Based Surveillance 93.079 1703 - 368
Total Other Programs: - 368
Medicald Cluster:
Medica! Assistance Program (Medicaid, Title XIX) 93.778 1703 - 102,260
Total Medicald Cluster - 102,260
Total U.S. Department of Health and Human Services - 102,628
Total Expenditures of Federal Awards $ - S 2,725,619

See Independent Auditor's Report and Notes to the Schedule.
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Note 1:

Note 2:

Note 3:

Note 4:

MOUNTAINBURG SCHOOL DISTRICT NO. 16
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2025

Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the Federal grant
activity of Mountainburg School District No. 16 (the District) for the year ended June 30, 2025. The information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the District, it is not intended to and does not present the financial position or changes in financial
position of the District.

Summary of Significant Accounting Policies - Expenditures reported on the Schedule are reported on the regulatory basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. The District has not elected to use the 10 percent de minimis
indirect cost rate as allowed under the Uniform Guidance.

Nonmonetary assistance is reported at the approximate value as provided by the State Department of Human Services.

Medicaid - During the year ended June 30, 2025, the District received Medicaid funding of $3,908 from the State Department of Human
Services. Such payments are not considered Federal awards expended, and therefore, are not included in the above Schedule.

Subrecipients - Of the Federal expenditures presented in this schedule, the District did not provide any Federal awards to subrecipients.

See Independent Auditor's Report.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF EXPENDITURES OF STATE AWARDS

YEAR ENDED JUNE 30, 2025
Program Grantor State State
Program Title Revenues Expenditures
Arkansas Department of Education
Arkansas Better Chance $ 201,989 S 201,988
Medicaid 3,908 938
Total S 205,897 S 202,926

Note 1: Basis of Presentation- This Schedule of Expenditures of State Awards includes the state program
activity of Mountainburg School District No. 16 and is presented on the regulatory basis of accounting.

See Independent Auditor's Report.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS (UNAUDITED)

YEAR ENDED JUNE 30, 2025
2025 2024 2023 2022 2021
General Fund
Total Assets S 935,154 $ 803,971 $ 839,303 $ 872,290 S 1,052,748
Total Liabilities 121,386 84,080 93,073 62,305 107,502
Total Fund Batance 813,768 819,881 746,230 809,985 945,246
Total Revenues 7,913,967 7,789,227 6,854,412 7,126,154 6,945,654
Total Expenditures 7,289,743 6,862,942 6,446,141 6,993,229 6,578,023
Total Other Financing Sources {Uses) (630,337) (852,634) (472,026) {268,186) {531,607)
Special Revenue Fund
Total Assets 58,615 45,572 77,205 213,728 213,422
Total Liabilities 5,339 187 9,159 54,047 84,254
Total Fund Balance 63,276 45,385 68,046 159,681 129,168
Total Revenues 2,602,810 2,868,483 1,760,380 1,752,394 1,515,319
Total Expenditures 2,675,784 2,908,806 1,845,325 1,714,381 1,458,602
Total Other Financing Sources (Uses) 80,865 17,662 (6,700) (7,500) -
Other Aggregate Funds
Total Assets 1,366,248 5,881,276 6,854,283 7,221,500 412,224
Total Liabilities 17,457 1,326,963 - - -
Total Fund Balance 1,348,791 4,554,313 6,854,283 7,221,500 412,224
Total Revenues 439,134 25,383 - 345 -
Total Expenditures 5,196,048 3,160,325 846,343 505,772 291,607
Total Other Financing Sources (Uses) 1,551,392 834,972 478,726 7,315,103 531,607

See Independent Auditor's Report.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2025

I. Summary of Independent Auditor’s Resuits

Financial Statement

Type of report issued:

Internal control over financial reporting:

Material weakness identified?
Significant deficiencies identified

that are not considered to be
material weakness?

Noncompliance statement:

Federal Awards

Internal control over major programs:
Material weakness identified?
Significant deficiencies identified

that are not considered to be

material weakness?

Type of report issued
on major programs:

Any audit finding disclosed that are
required to be reported in accordance
with the Uniform Guidance?

Major programs identified:

AL Number (s)

GAAP basis of reporting — adverse
Regulatory basis of opinion units - unmodified

No material weakness identified

No significant deficiencies

No material noncompliance

No material weakness identified

None reported

Unmodified Opinion

No

Name of Federal Program or Cluster

84.282

Dollar threshold to distinguish
between Type A and Type B
programs:

Statement of Risk of the Auditee

Charter School Program

$750,000

Low Risk
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2025

Il. Findings related to the financial statement audit as required to be reported in accordance
with Generally Accepted Government Auditing Standards

No findings or questioned costs noted.
lll. Findings and Questioned Costs for Federal Awards

No findings or questioned costs noted.
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MOUNTAINBURG SCHOOL DISTRICT NO. 16
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2025
Financial Statement Findings
No prior year findings.

Federal Award Findings

There were no findings in the prior audit.
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